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Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act of Namibia to maintain adequate accounting records and are responsible for the
content and integrity of the financial statements and related financial information included in this report. It is their responsibility to ensure that the
financial statements fairly present the state of affairs of the corporation as at the end of the financial year and the results of its operations and
cash flows for the period then ended, in conformity with the International Financial Reporting Standard. The external auditors are engaged to
express an independent opinion on the financial statements.

The financial statements are prepared in accordance with the International Financial Reporting Standard and are based upon appropriate
accounting policies consistently applied and supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the corporation and
place considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the board
sets standards for internal control aimed at reducing the risk of error or loss In a cost effective manner. The standards include the proper
delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to ensure
an acceptable level of risk. These controls are monitored throughout the corporation and all employees are required to maintain the highest
ethical standards in ensuring the corporation’s business is conducted in @ manner that in all reasonable circumstances is above reproach, The
focus of risk management in the corporation is on identifying, assessing, managing and monitoring all known forms of risk across tha-
corporation. While operating risk cannot be fully eliminated, the corporation endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints. :

The directors are of the opinion, based on the information and explanations given by management, that the system of internal control provides
reasonable assurance that the financial records may be relied on for the preparation of the financial statements. However, any system of internal
financial control can provide only reasonable, and not absolute, assurance against material misstatement or loss.

The directors have reviewed the corporation's cash flow forecast for the year to 31 March 2018 and, in light of this review and the current
financial position, they are satisfied that the corporation has or had access to adequate resources to continue in operational existence for the
foreseeable future.

The external auditors are responsible for independently auditing and reporting on the corporation's financial statements. The financial
statements have been examined by the corporation's external auditors and their report is presented on pages 4 to 6.

The financial statements set out on pages 7 to 40, which have been prepared on the going concern basis, were approved by the board.

Signed on pehalf of the Board of Directors by:

7
Eﬁegﬁu‘—"‘o Director

Windhoek
Date:_ ‘- R’\ E\\% \)
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Independent Auditor's Report

To the Members of Namibia National Reinsurance Corporation Limited

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Namibia National Reinsurance
Corporation Limited (the Company) as at 31 March 2017, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standard and the requirements of the Companies Act of Namibia.

‘What we have audited

Namibia National Reinsurance Corporation Limited's financial statements set out on pages 7 to 38 comprise:

. the directors’ report for the year ended 31 March 2017,

. the staterneﬂt of financial position as at 31 March 2017;

° the statement of comprehensive income for the year then ended;

0 the statement of changes in equity for the year then ended;

. the statement of cash flows for the year then ended; and

. the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are
further deseribed in the Auditor’s Responsibilities for the Audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Corporation in accordance with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (Parts A and B) (IESBA Code) and other independence requirements applicable to performing audits of financial
statements in Namibia. We have fulfilled our other ethical responsibilities in accordance with this and in accordance with other ethical
requirements applicable to performing audits in Namibia.

PricewaterhouseCoopers , Registered Auditors, 344 Independence Avenue, Windhoek, P O Box 1571, Windhoek, Namibia
Practice Number 9406, T:+ 264 (61) 284 1000, F: +264 (61) 284 1001, www.pwe.com/na

Cauntry Senlor Partner: R Nangula Uaandja
Pariners: Carl P van der Merwe, Louis van der Riet, Ansle EJ Rossouw, Stéfan Hugo, Chantell N Husselmann, Gerrit Esterhuyse, Talita B Horn, Samuel N Ndahangwapo, Hans F

Hashagen, Johannes P Nel, Annette van Coller
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Independent Auditor's Report (continued)

Other information

The directors are responsible for the other information. The other information comprises the general information, the directors'
responsibilities and approval and the detailed statement of comprehensive income, but does not include the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with International Financial
Reporting Standard and the requirements of the Companies Act of Namibia, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Corporation’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the Corporation or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Corporation’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Corporation’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Corporation to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation,

PricewaterhouseCoopers , Registered Audito
Practice Number 9406, T:+ 264 (61) 284 1000, F: +264 (61) 284 1001, www.pwe.com/na

Country Senlor Pariner: R Nangula Uaandja
Partners: Carl P van der Merwe, Lauis van der Riet, Ansie EJ Rossouw, Stéfan Hugo, Chantell N Husselmann, Gerrit Esterhuyse, Talita B Horn, Samuel N Ndahangwapo, Hans F

Hashagen, Johannes P Nel, Annette van Coller
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Independent Auditor's Report (continued)

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

PricewaterhouseCoopers

Registered Accountants and Auditors
Chartered Accountants (Namibia)

Per: Louis van der Riet
Partner

Windhoek

e 26/ 57 [Fal ¥

PricewaterhouseCoopers , Registered Auditors, 344 Independence Avenue, Windhoek, P O Box 1571, Windhoek, Namibia
Practice Number 9406, T:+ 264 (61) 284 1000, F: +264 (61) 284 1001, www.pwe.com/na
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Partners: Carl P van der Merwe, Louis van der Riet, Ansie EJ Rossouw, Stéfan Hugo, Chantell N Husselmann, Gerrit Esterhuyse, Talita B Harn, Samuel N Ndahangwapo, Hans F
Hashagen, Johannes P Nel, Annette van Coller
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Directors' Report

The directors have pleasure I submitting their report on the financial statements of Namibla National Reinsurance Corporation Limited for the
year ended 31 March 2017.

1. Nature of business

Namibia National Relnsurance Corporation timited was incorporated in Namibia with inferest in the insurance industry. The corporation
operates in Namibia.

The corporation is the only reinsurer in Namibia, and provides reinsurance to Namibian Insurance companies. In terms of the Namibian Natlonal
Reinsurance Gorporation Act, insurance companies are obfiged to present 20% of all their underwritten insurance to the corporation. The
corporation provided both long-term and short-ferm reinsurance. The following fypes of shori-term reinsurance are provided: fire, aviation,
guaraniee, misceltaneous, personal lines, special rot risk, medical, motor, marine, and property in ther form of reinsurance ireaties,

There have baen no material changes to the nature of the corporation’s business from the prior year.

2. Review of financial resuits and acfivities

The financlal statements have been prepared in accordance with International Financlal Reporling Standard and the requirements of the
Companies Act of Namibia. The accounting policles have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the corporation are set out in these financial stalements.
3.  Authorised and Issued share capital

There have been no changes to the authorised or issued share capital during the year under review.

4. Dividends

Dividends were declared fo the shareholder in the current financial year amounting to N$ 3,600,000, (2016: N$ 2,000,000).

5.  Directorate

The directors in office at the date of this report are as follows:

Directors Nationafity Appointments / Resignations
| Gei-Khoibeb - Chairpersen Namghian Resigned 14 July 2017

L D Kapere - Acting Chairperson Namibian

P A Martin - Managing Diractor Namibian

N J Tshitayi Nantbian

T K tindji Namibian

T J A Saunderson Namibian

Adv. S Makande Namibian Appointed 14 February 2017

A Beukes Namibian Appointed 14 February 2017

The directors were reappointed on 14 February 2017,

6. Shareholder

The corparation is whally-owned by the Government of the Republic of Namibia (Ministry of Finance).
7.  Events after the reporting period

The direclors are not aware of any material event which occurred afler the reporiing date and up to the date of this report that has a significant
aeffect on finanacial statements.

8.  Auditor

PricewaterhouseGoopers continuad in office as auditor for the corporation for 2017 and will continue in office in accordance with Section 278(2)
of the Namibian Companies Act.

9.  Secretary

The corporation secretary is Ntwala Mwilima.
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Statement of Financial Position as at 31 Maréh 2017

2017 2016
Note(s) N§ N$

Assets
Properly, plant and eguipment 5 28,851,514 25,714,292
Infangible assets 6 547,293 470,198
Investments held to maturity 7 51,471,026 28,066,778
Investments ai fair value through profit or loss 8 109,720,874 142,618,491
Reinsurance assets 9 11,804,548 4,443,098
Insurance and other receivables 10 31,362,433 21,266,672
Current tax receivable 11 1,206,137 5,439,266
Deferred acquisifion costs 12 2,938,444 3,712,601
Btaff loans and other prepayments 13 500,710 421,937
Cash and cash equivalents 14 44,996,989 11,548,546
Total Assets 283,408,968 245,601,969
Equity and Liabilitles
Equity
Share capltal 15 20,000,000 20,000,000
Qther reserves 16 69,590,003 61,211,640
Retained income 94,658,841 85,204,128

184,248,844 166,415,768
Liabilities :
Finance [ease liahilities 17 31,368 57,230
Deferred tax 18 11,747,925 7,661,377
Reinsurance and other payables 19 25,388,933 7
Insurance liahbilities 29 61,991,898 51,645,879, .
Total Liabilitiss 99,160,124 79,186,201
Total Equity and Liabilities 283,408,968 245,601,969

19,921,715
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Statement of Comprehensive Income

207 2016
Note(s) NS N$

Gross premium written 22 307,145,059 210,595,562
Premiums ceded fo reinsurers 22 (64,684,108) {37,387,744)

Net premiums sarned 242,150,951 173,207,818

Faes and commission received 28 16,884,463 10,071,936
Investment income 24 9,681,677 7.654,423
Sundry incomne 25 46,196 2,991,879

Fair value adjustments 26 4,549,797 2,276,870

Cther income 31,162,132 22,994,908

Net income 273,313,083 196,202,726

Gross benefits and claims incurred 27 (162,465,797) (108,469,571}
Claims ceded to reinsurers 27 31,433,579 12,299,272

Gross change in Insurance liabilities 27 (14,171,715} {2,457,235)
Change in insurance liabititles ceded to reinsurers 27 3,141,680 1,851,303

Net benefits and claims (142,062,353} {96,776,231)

Fees and commission paid 23 (76,874,856} (55,826,671)
Other operating expenses (24,274,825} (22,670,778)
Expenses {101,149,881) (78,497,443
Total benefits, claims and other expenses (243,212,034) (175,273,680).
Resuits of operating activities 30,101,049 20,929,0@
Finance costs 29 (3,756) @797 -
Profit before taxation 30,097,293 20,925,2_:4_9 )
Taxation 3 (8,540,412} (3,371,736) -
Profit for the year 21,566,881 17,553,513
Total comprehensive income for the year 21,566,881 17,563,513
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Namibia National Reinsurance Corporation Limited

Financial Statements for the year ended 31 March 2017

Statement of éash Flows

2017 2018
Note(s) N$ N$

Cash flows from operating activities
Cash generated from cperations 30 15,365,488 26,877,953
Iterest income 24 8,450,529 4,394,090
Dividends received 24 1,231,148 3,260,333
Finance costs 28 (3,756) (3,797)
Dividends 34 (3,500,000) (2,000,000)
Tax pakl 33 (220,735) (0,037,834)
Net cash from operating activities 21,312,674 23,480,745
Cash flows from investing activifies
Purchase of property, plant and equipment 5 (3,684,710) (1,568,972)
Sale of properly, plant and equipment 5 - 33282
Purchase of other intangible assets B (87,825) {328,785)
Sale / {Purchase) of investments held to maturity 7 (16,954,451) (115.655,695)
Sale / {Purchase) of investments at fair value through profit or loss 8 32,888,617 444,949
Net cash used in investing activities 12,161,631 (1 7,075,2'2'1)
Cash flows from financing activities
Finance lease racelpts / {payments) 17 (25,862) 3,194
Net cash used in financing activities (25,862)
Total cash and cash equivalents movement for the year 33,448,443 6,41 8,718
Cash, cash equivalents and bank overdrafts at the beginning of the year 11,548,546 5,129,829

14 44,996,989 11,548,547

Total cash and cash equivalents at end of the year

"

3,194




Namibia National Reinsurance Corporation Limited
Financial Statements for the year ended 31 March 2017

Accounting Policies

1. Presentation of financial statements

The financial statements have been prepared in accordance with the International Financial Reperting Standard, and the Companies Act of
Namibia. The financial statements have been prepared on the historical cost basis, except for the measurement of land and building and
certain financial instruments at fair value, and incorporate the principal accounting policies set out below. They are presented in Namibian
Dollars.

We draw attention to the fact thai at 31 March 2017, the corporation had accumuiated losses of N$ 94,658,841 and that the company's total
liabflittes exceed its assets by N$ -

These accounting policles are consistent with the previous perlod.
1.1 Significant judgements and sources of estimation uncertalnty

In preparing the financial statements, management is required o make estimates and assumplions that affect the amounts represented in
the financial statements and related disclosures. Use of available information and the application of Judgement is inherent in the formation of
estimates. Actual results in the future could differ from these estimates which may be material to the financial statements.

Critical judgement in applying the corporation’s accounting policies

In the process of applying the corporation’s accounting policles, management has made the foflowing judgements, apart from those
requiring estimations, which have the most significant effect on the amounts recegnised in the financial statements:

Asset lives and residual values

Property, plant and equipment are depreciated over its useful life taking info account residual values, where appropriate. The actual lives of
the assets and restdual values are assessed annually and may vary depending on a number of factors In re-assessing asset lives, factors
such as technological innovation, asset life cycles and maintenance programs are taken into account, Residual fife assessments consider
issues such as future market conditions, the remaining life of the asset and projected disposal values.

Impairment of financial assefs

The corporation assesses at each reporting date whether a financial asset is impaired. A financial asset or a group of financial assets is
desmed fo be Impaired if, and only If, there is objective evidence of Impairment as a result of one or more events that has occursed after the
initiat recogrition of the asset (an incurred 'loss event’) and that logs event has an impact on the estimated fulure cash flows of the financial
asset that can be reliably esfimated, Evidence of impairment may include indications that the debtors is experiencing significant financlal
difficuity, default or delinquency in interest or principal payments, the probabiiity that they will enter bankruptcy or other financial
reorganisation and where observable data indicate that there is a measurable decrease in the esiimated fulure cash flows, such as changes
in arrears or economic conditions that correlate with defaults.

Provisions for unearned premiums and reinsurance premiums

Of the reported net premiums (premiurns less commigsions) by the insurers, it Is currently estimated that 1/8th of the first quarter, 3/8th of
the second quarter, 5/8th of the third quarter and 7/8th of the fourth quarter are unearned, in thaf the incoms, or reinsurance expense, does
not meet the recognition criteria, This estimate is based on industry norms in Namibia under insurance companies.

Provision for claims incurred but not yet reported (IBNR)

This refers to claims Incurred but not yet reported at year end, The provision Is caloulated at 10% of premiums eamed. This estimate is
based on historleal rends, past expetience and industry norms in Namibia.

Taxation

In terms of Section 45 of the Namibla Mational Reinsurance Corporation Act of 1998, the corparation is not lfable fo pay income taxation
under Namibian legislation until such time that the general reserve fund Is equal to or exceeds twice the amount of the authorized share
capital. As the generai reserve (after a transfer of profit before tax) has exceeded twice the amount of the authorized share capital since
year ended 31 March 2014, the Corporation is liable for income taxation in the cureent year.

Judgement s required in determining the provision for Incame taxes due to the complexity of legislation. There are many transactions and
calculations for which the ultimate tax defermination is uncertain during the ordinary course of business. The corporation recognises
liabilitles for anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were Initially recorded, such differences will impact the Income tax and deferred tax provisions in
the period in which such determination Is made.

12
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Financial Statements for the year ended 31 March 2017

Accounting Policies

1.4  Significant judgements and sources of estimation uncerfainty (continued)

The corporation Tecognises the net future tax benefit related to deferred Income tax assets to the extent that It is probable that the deductible
temporary differences will reverse in the foreseeable future, Assessing the recoverabliity of deferred Income tax assets requires the
corperation to make significant estimates related to expectations of future laxable income. Estimates of future taxable Income are based on
forecast cash flows from operations and the application of exisfing tax laws in each Jurisdiction. To the extent that future cash flows and
taxable income differ significantly from estimates, the ability of the corporation to realise the net deferred tax assets recorded at the end of
the reporiing petiod could be impacted.

Insurance liabilities

Insurance llabilities comprise a provision for unearned premium; provision for claims incurred but not yet reported and proviston for outstanding
claims which are accounted for as follows:

Frovision for unearned premiums

The provision for uneamed premiums represents premiums received during the year, but relates fo periods of risk extending beyond the end of
the financial year, and are calculated by estimating the proportion of annual premiums that relate to future periods.

Provision for claims Incurred but not yet reporfed (IBNR)

Provision is made for the estimated cost of claims incurred but not yet reported &t the reporting date. The provision for claims incurred but not
yet reported is caliculated on the best avaitable information of historicat {rends and management's estimates of future claims costs.

Provisions for outstanding claims

Provisions are recognised when the corporation has a present obligation as a result of a past event and It is probable that this wifl resuit in an
outflow of economic benefits that can be reliably estimated.

The provision for outstanding claims (clalms incurred but not setlled at reporling date) is based on the estimated cost of actual ouistanding . ;'
claims recelved, relafing to the current year, provided by insurers. The claims have therefore been reported to the insurers, but have not yet' "

been finalised, and therefore the actual cost of the claim is not yet certain. The insurers measure outstanding clalms at the best estimate of the
cost required to seifle the obligation at the reporing date. This estimation of the cost fakes into account average claims, average claims
handling cost, a reduction for the expested value of salvage and other recoveries, and other indicators such as Inflation.

Deferred acquisition cost (DAC)

The amount of acquisition cost to he deferred is dependant on judgement as to which insurance costs are directly related to and varies with the
acquisition.

Fair value of financial instruments

The fair value of financial Instruments where no active market exists or where quoted market prices is not avaiiable, are determined by using
valuation technigues. In these cases, the fair values are estimated from observable data In respect of similar financlal instruments. Where
market observable inpuls are not avaliable, they are estimated based on an appropriate assumption.

1.2 Property, plant and equipment

Properly, plant and equipment are tangible assets which the corperation holds for its own use or for rental to others and which are expected
to be used for more than one year.

Property, plant and equipment excluding land and buildings are carried at cost less accumutated depreciation and any impairment losses.
Land and buildings are shown at fair value, based on pericdic but at least triennial, valuation by external independent appraisers, less

subseduent depreciation for buildings. Any accumulated depreciafion at the date of revaluation is efiminated against the gross carrying
armount of the buitding and the net amaunt is restated to the revalued amount of the buildings.

13
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Accounting Policies

1.2 Properly, plant and equipment (continued}
Land is not depreciated. Depreciation on olher assets is charged so as to alfocate the cost of the asset less their residual value over their
estimated useful Hives, using the straight-line method. The estimated useful lives range as follows:

item Depreciation method Average wuseful life and
residual value

Land Not depreciated

Buildings Straight line 50 years

Furniture and fixtures Straight line 5 yaars

Motor vehicles Siraight line 4 years and 40%

Office equipment ‘ Siraight fine 3 years

IT equipment Straight line 3years

Finance lease asset Straight line 3 years

The residual value, useful life and depreciation method of each asset are reviewed, and adjusted if appropriate, at the end of each reporting
period. If the expectations differ fram previous estimates, the change Is accounted for as a change In accounting estimate.

The depreciation charge for each period is recognised In profit or loss unless it is included in the carrying amount of another asset.

The galn or loss arising from the derecognition of an tem of properly, plant and equipment Is included in profit or foss when the itemn is
derecognised. The gain or loss arising from the derecognition of an ttem of property, plant and aquipment Is determined as the difference
between the net disposal proceeds, If any, and the carrying amount of the ftem. An asset's carmying amount Is wiitten down immediately to
its recoverable amount if the asset's carrying amount Is greater than its estimated recoverable amount.

1.3 intangible assefs
An intangible asset is recognised when;

. it Is probable that the expected future economic henefits that are attributable to the asset will flow to the entily; and

. the cost of the asset can be measurad reliably.
Infangible assets are infllally recognised at cost.
Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.
An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is ho foreseeable limit to the
period over which the asset is expected to generate net cash inflows. Amortisation is not provided for these intanglble assets, but they are
tested for impalrment annually and whenaver there is an indication that the asset may be Impaired. For alt other intangible assets
amortisation is provided on a straight line basis over their useful fife.
The amortisation perlod and the amortisation method for intangible assets are reviewed every period-and.

Reassessing the useful life of an intangible asset with a finlte useful life after it was classlfied as indefinite is an indicator that the asset may
be impaired. As a result the asset is tested for impairment and the remaining catrying amount is amortised over its useful life.

Amortisation fs provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

item Useful life
Gomputer software 10 years

1.4 Financial instruments

Classification

The corporation classifies financlal assets and financial Habilities into the following categories:
. Financlal assets at fair value through profit or loss - designated

Held-to-maturity invesiment

Loans and recelvables .

Financial assets measured at amorlised cost

Financial labilittes measured at amorlised cost

Classificaiion depends en the purpose for which the financial instruments were obtalned / incurred and takes place at initial recognition,
Classification s re-assessed on an annual basis, except for derivatives and financial assets designated as at fair value through profit or [oss,
which shall not be classified out of the fair value through profit or loss categary.
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1.4 Finaneial instruments {confinued)
Initial recognition and measureiment
Financial instruments are recognised Inilially when the corporation becomes a party to the contractual provisions of the instruments.

The corporation classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financlal liablity or an
aquity instrument In accordance with the substance of the contractual arrangement.

Financlal instruments are measured initially at fair value, except for equity investments for which a falr value is not determinable, which are
measured at cost and are classified as available-for-sale financial assets.

For financial instruments which are not at fair value through profit or loss, fransaction costs are included in the initlal measurement of the
instrument.

Transaction costs on financial Instruments at fair value through profit or loss are recegnised in profit or loss.
Reguiar way purchases of financial assets are accounted for at trade date.
Subsequent measurement

Financlat instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses arising from changes
in fair value being included in profit or loss for the period.

Net gains or Josses on the financial Instruments at fair vaiue through profit or loss include dividends and interest.
Dividend income Is recognised in profit or loss as part of other income when the corporation's right to receive payment Is established,

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumutated impairment
losses.

Held-to-maturity investments are subsequently measured at amortised cost, using the effective Interest method, less accumuiated
impairment losses.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.

Fajr value defermination

The fair values of quoted investments are based on current bid prices. If the market for a financlal asset is not active (and for unlisted
securities), the corporation establishes falr value by using valuation fechniques. These Include the use of recent arm’s length transactions,
reference to other instruments that are substantially the same, discounted cash flow analysis, and option pricing models making maximum
use of market inputs and relying as little as possible on entily-specific inputs.

Held to maturity
These financial assets are Initially measured at fair value pius direct fransaction costs.

At subsequent reporiing dates these are measured at amortised cost using the effective interest rate method, less any impairment loss
recognised to reflect lrrecoverable amounts. An impairment loss is recognised in profit or loss when there is objective evidence that the
asset is impaired, and is measured as the difference befween the investmeni's carrying amount and the present value of estimated future
cash flows discounted at the effective interest rate computed at Initial recognition. Impairment losses are reversed in subsequent periods
when an Increase In the investment's recoverable amount can be related objectively to an event occurring after the impairment was
recognised, subject to the restriction that the carrying amount of the investment at the date the impairment is reversed shall not exceed what
the amortised cost would have been had the impalrment not been recognised.

Financial assets that the corporation has the positive intenticn and ability to hold to maturity are classified as held to maturity.
Impairment of financial assets

At each reporting date the corporation assesses all financial assels, other fhan those at fair value through profit or loss, to determine
whether there is objective evidence that a financial asset or group of financial assets has been impaired.

For amounts due to the corporation, significant financial difficulties of the debtor, probability that the debtor wiil enter bankruptoy and default
of payments are all considered Indicators of impairment.
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1.4 Financial instruments (confinued)

[n the case of equily securitles classified as available-for-sale, a significant or prolonged decline in the fair value of the security below its
cost is considered an indicator of impairment, If any such evidence exists for available-for-sale financial assets, the cumutative loss -
measured as the difference between the acgulsition cost and current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss - is removed from equily as a reclassification adjustment to other comprehensive income and recognised in profit
or loss.

Impairment losses are recognised in profit or loss,
Impairment losses are reversed when an increase in the financlal assef's recoverable amount can be related objectively to an event

ocourring after the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at the date that the
impairment is reversed shall not exceed what the carrying amount would have been had the impairment not been recognised.

Reversals of impalrment losses are recognised in profit or loss except for equity investments classified as available-for-sale.

Impairment losses are not subsequenily reversed for available-for-sale equity investments which are held at cost because falr vaiue was not
determinable.

Where financial assets are Impalred through use of an allowance account, the amount of the loss is recognised in profit or loss within
operafing expenses. Whaen such assets are written off, the write off is made against the relevant allowance account. Subseguent recoveries
of emounts previously written off are cradited against operating expenses.

Trade and other receivables

Trade receivables are measured at initlal recegnition at falr value, and are subsequently measured al amortised cost using the effective
interest rate methad, Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss when there is objective
evidence that the asset Is Impaired. Significant financial difficulties of the debtor, prebability that the debtor will enter bankruptey or financlal
reorganisation, and default or delinquency in payments are considered indicators that the frade receivable is impaired. The allowance
recognised is measured as the difference between the asset's carrying amount and the present value of esfimated fulure cash flows
discounted at the effective interest rate computed at initial recegnition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the foss is recognised in profit or
loss within operating expenses. When a irade receivable is uncollectable, it is written off against the allowance account for irade
receivables, Subsequent recoveries of amounts previousty written off are credited against operating expenses in profit or loss,

Trade and other receivables are classified as loans and receivables.

Trade and other payables

Trade payables are initially measured at fair vaiue, and are subsequently measured at amortised cost, using the effective interest rate
method.

Cash and cash eguivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly Equid investments that are readily
gonvertible to a known amount of cash and are subject to an insignificant risk of changes in value, These are initlally and subsequently
recorded at fair value.

Bank overdraft and borrowings

Bank overdrafts and borrowings are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest rate method. Any difference between the proceeds (net of transaction costs) and the seftlement or redemption of borrowings is
recognised over the term of the borrowings in accordance with the corporation’s accounting policy for borrowing costs.

Bank overdrafts and borrowings are classified as current liabilities unless the corporation has &n unconditional right to defer setlement of
the liability for at least 12 months after the statement of financlal position date.

1.5 Income tax
Current tax assets and liabifities

Current Income tax for current and prior periods is, to the extent unpald, recognised as a liabiiity. [f the amount afready paid In respect of
current and prior periods exceeds the amount due for those petiods, the excess Is recognised as an assel.

Cureent income tax labilities (assets) for the current and prior periods are measured at the amount expected {o be paid fo {recovered from)
the tax authorities, using the tax rates {and tax laws} thaf have been enacted or substantively enacted by the end of the reporting period.
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1.5 Income tax {(continued)

Management periodically evaluates positions taken in tax returns with respect 1o situations in which applicable tax regulalion is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax assets and liabjiities

A deferred tax liability Is recognised for all taxable temporary differences, except to the extent that the defarred tax liability arises from the initial
recognition of an asset or liability in a fransaction which at the time of the transaction, affects neither accounting profit nor taxable profit (tax
toss).

A deferred tax assef Is recognised for all deductible temporary differences to the extent that it Is probabie ihat taxable profit will be availabie
against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when It arises from the Initial
recognition of an asset or jiability in a transaction at the time of the {ransaction, affects neither accounting profit nor taxable profit (tax loss}).

A deferred lax asset is recognised for the carry forward of unused fax losses to the extent that it is probable that future taxable profit will be
available against which the unused tax losses can be ufilised.

Deferred tax assels and liabliities are measured at the tax rates that are expected to apply to the period when the asset is realised or the
liability is seftled, based on tax rates (ant tax laws) that have been enacled or substantively enacted by the end of the reporting period.

Income tax expenses
Cutrent and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that
the tax arises from:

. a transaction or event which is recognised, In the same or a different perlod, to other comprehensive income, or

. a business combination,

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are crediled or
charged, in the same or a different perlod, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same
or a different period, directly In equity.

1.6 Leases

Alease Is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease Is classified as
an operating lease If It does not transfer substantially alt the risks angd rewards incidental {o ownership. :

Finance leases — [essee

Finance leases are recoghised as assels and liabifities in the statement of financial position at amounts equal to the fair value of the leased
property or, if lower, the present value of the minimum lease payments. The correspanding liability ta the lessor Is inciuded In the stalement
of financial position as a finance lease obligation.

The discount rate used in caleulating the present value of the minimum lease paymerts is the Interest rate implicit in the lease.

The lease payments are apportioned between the finance charge and reduction of the outstanding labillly. The finance charge is allocated o
each periot during the lease term so as to produce & constant pericdic rate of on the remaining balance of the lability.

Operating leases - lessor

Operating lease income is recognised as an Income on a slraightfine basis over the lease term. Tha difference between the amounts
recognised as an expense and the contractual payments are recognised as an operating lease asset. This asset is not discounted.

Initial direct costs incuered In negotiating and aranging operating leases are added to the carrylng amount of the leased asset and
recognised as an expenge over the lease term on the same basls as the [ease income.

income for [eases is disclosed under revenus In the statement of compeehensive income.
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1.7 Impairment of non-financial assets

The corporation assesses at each end of the reporting period whether there Is any indication that an asset may be impaired. If any such
indication exists, the corporation estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the corporation also;
* tests intanglble assets with an indefinite useful life or intangible assets not yet available for use for impaliment annually by
comparing is carrying amount with its recoverable amount. This impairment test is performed during the annual perlod and at
the same time every period,

If there is any Indication that an asset may be impaired, the recoverable amount is estimated for the Individual asset, if it is not possible to
estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit o which the asset befongs is
determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.

If the recoverable amount of an asset Is less than its carrying amount, the carrying amount of the asset is reduced o its recoverable amount.
That reduction is an impairment foss.

An impairment loss of assels carried at cost less any accumulated depreciation or amortisatlon is recognised immediately in profit or loss.
Any impairment loss of a revalued asset is treated as a revaluation decrease.

An enlity assesses at each reporting date whether there is any Indicafion that an impairment loss recognised in prior perfods for assets other
than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assefs are
estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not exceed the carrying
amount that would have been determined had no impairment oss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreclation or amortisation other than goodwill is recognised
immediately In profit or loss. Any reversal of an impalrment foss of a revalued asset is treated as a revaluation increase.

1.8 Share capital and equity
Av equity instrument is any contract that evidences a resldual interest In the assets of an entify after deducting all of its liabilities.

Ordinary shares are classified as equity were there is no obligation to transfer cash or other assets. Incremental cost directly atributable to
to the issue of equity instruments are shown in equity as a deduction from proceeds, net of tax.

1.8 Employee benefits

Short-ferm employee benefits

The cost of shorl-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation leave and
sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is rendered and

are not discounted.

The expacted cost of compensated absences is recognised as an expense as the employees render services that increase their entittement
or, in the case of non-accumulating absences, when he absence ocours.

The expected cost of profit sharing and bonus payments is recognised as an expense when there Is a legal or constructive obligation to
make stuch paymenis as a result of past performance.

Defined contribution plans

A defined contribution pian Is a pension plan under which the group pays fixed contributions into a separate entity. The corporation has no
legal or constructive pbligations to pay further contributions If the fund does not hold sufficient assets to pay all employees the henefits
relating to employee senvice in the current and prior pericds.

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. The corporation has no further
payment obligations once the contributions have been paid.

Payments made to industry-managed (or state plans} retirement benefit schemes are dealt with as defined contribution plans where the
corporaticn’s obligation under the schemes is equivalent to those arising In a defined contribution retirement benefit plan.
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1.9 Employee benefits {continued)
Termination benefits

Termination benefits are payable when empioyment is terminated by the cosporation before the normal retirement date, or whenever an
employee accepts voluntary redundancy in exchange for these benefils. The corporation recognises termination benefils when it is
demonstrably committed to either: terminating the employment of current employees according to a detailed formal plan without possibifity of
withidrawal; or providing termination benefits as a result of an offer made to encourage voluntary redundancy. Benefits falling due more than
12 months after the end of the reporting period are discounted to their present value.Defined benefit plans define an amount of pansion
benefit that an employee will receive on refirement, usually dependent on one or more factors such as age, years of service and
compensafion.

1.10 Provisions and contingencies

Provisions are recognised when:
. the corporation has a present obligation as a result of a past event;
. it 1s probabile that an outftow of resources embodying economic benefits wilf be required to sattie the obligation; and
. a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure reguired to seftle a provision is expected to be relmbursed by another party, the reimbursement shall
be recognised when, and only when, it is virtually certain that reimbursement will be received if the entity setlles the obligation. The
refmbursement shall be treated as a separate asset. The amount recognised for the reimbursemeant shall not exceed the amount of the
provision,

Provisions are not recognised for future operating losses.
If an entity has a contract that is onerous, the present cbligation under the contract shall be recognised and measured as a provision.

A constructive obligation to restructure arlses only when an entity:

. has a detailed formal plan for the restructuring, identifying at least:
- the business or part of a business concerned;
- the principal locations affected;
- the location, function, and approximate number of employees who witl be compensated for terminaling thelr services;
- the expendituras that will be undertaken; and
- when the plan will be implemented; and

. has ralsed a valid expeciation in those affected that it will carey out the restructuring by starting to Implement that plan or
announcing its main features {o those affected by it.

After thelr initial recegnition contingent liabilities recogalsed in business combinations that are recognised separately are subsequently
measured at the higher of:

. the amount that would be recognised as a provision; and

. the amount Initially recognised fess cumulative amorlisation.
Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in the notes to the financlal statements,
1.11 Revenue
Gross premiums written
Gross premiums written comprise the total premiums receivable for the whole period of the cover provided by contracts entered into during
the accounting period. They are recognised on the date on which the pelicy commences. Premiums Include any adjustments arising in the
accounting peried for premiums recelvable in respect of business written in prior accounting pericds.

Uneatned premiuras are those proportions of premiums wrltten int a year that refate to periads of risk after the reporting date. The propertion
attributable to subsequent periods Is deferred as a provision for unearned premiums.

Premiums ceded fo refnsurers

Premiums ceded to relnsurers comprise the total premiums payable for the whole cover provided by contracts entered into the peried and
are recognised on the date on which the policy incepls. Premiums include any adjustments arising In the accounting period in respect of
reinsurance contracts incepting In prior accouniing periods.

Uneamed reinsurance premiums are those proportions of premiums wiitten in a year that relate to periods of risk after the reporting date.
Unearned reinsurance premiums are deferred over the term of the underlying direct insurance policies.
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1.11 Revenue (continued}
Fees and commission income

Insurance contract policyholders are charged for policy administration services, surrenders and other contract fees. These fees are
recoghised as revenue over the perlod in which the related services are performed. If the fees are for services provided in future perlods,
then they are deferred and recognised over those fulure periods.

Finance income

Finance ncome comprises interest income on funds Invested and dividend income. Interest income is recognised as it acerues, using the
effective interest method. Dividend Income is recognised on the date that the corporatlon’s right {o receive payment is established, which is
generally when shareholders approve the dividend.

Other income

Other income comprises of rental income end sundry income, Other Income is recognised to the extent that it is probable that aconomic
benefits will flow to the corporation and the revenue can be reliably measured, regardless of when the payment Is received.

1.2 Benecfits, claims and expenses recognition

Gross benefits and claims

Gross benefits and claims include all claims occurring during the year, whether reported or not, related internal and external claims handling
costs that are directly related to the processing and settlement of claims, a reduction for the value of salvage and other recoveries, and any
adjustments to clatms outstanding from previous years.

Reinstrance claims

Reinsurance claims are recognisad when the related gross insurance: claim Is recogrised according to the terms of the relevant contract.

Fees and commission expense
Insurance. confract policyholders are charged for policy adminfstration services, surrenders and other contract fees. These fees are
racognised as expenses as incurred. If the fees are for services provided in future periods, then they are defered and recognised over

those future periods,
Deferred acquisition costs (DAC)

in reinsurance, those costs directly associated with the acquisition of new confracts, malnly comprising commissions, are deferred to the
axtent that these costs are recoverable out of future premiums. All other acquisition costs are recognised as an expense when incurred. The
deferred acquisition costs are therefore recorded as assets on the slatement of financial position, 1o the extent that contracts are profitable.
They are amortised on the basis of the residual term of the contracts in non-ife.

Changes in the expected useful fife or the expected pattemn of consumption of future economic benefits embodied in the asset are
accounted for by changing the amortisation period and are treated as a change in an accounting estimate.

An impalrment review is performed at each reporting data or more frequently when an indication of impairment arises. When the recoverable
amotnt Is less than {he carrying value, an impairment loss is recognised in profit or {oss. DAC are also considered in the liability adequacy
test for each reporting period.

BAG are derecognised when the related contracts are either seftied of disposed off.

1.13 Reinsurance contracts

The corporation cedes insurance fisk in the normal course of business for alt of its businesses, Relnsurance assets represent balances due
from reinsurance companies, This includes the relnsurer's share of unearned premiums, provisicn for outstanding claims and provision for
clalms Incurrad but not reported. Amounts recoverable from reinsurers are estimated in a manner consistent with the outstanding clalms
provision or settled claims assoclafed with the reinsurer's policies and are In accordance with the related reinsurance contract,

Reinsurance assets are recognised when due and measured on Initial recognition at the fair value of the consideration received ar
secelvable, Subsequent o initial recognition, reinsurance assets are measured at amortised cost, using the effective inferest rate method.

Reinsurance assets are reviewed for impairment at each reporting date or more frequently when an Indication of impairment arises during
the reporting year. Impalrment oceurs when there is objective evidence as a result of an event that occurred after initial recognition of the
relnsurance asset that the corporation may not receive all outstanding amounts due under the ferms of the contract and the event has a
reliably measurable impact on the amounts that the corporation will receive from the reinsurer. The impalrment loss is recorded in the
staternent of comprehensive income.
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113 Relnsurance contracts (continued)

Gains or losses on buying reinsurance are recognised in the statement of comprehensive income immediately at the date of purchase and
are nof amortised.

Ceded relnsurance arrangements do not relieve the corporation from its obligations to policyholders. The corporation also assumes
relnsurance risk in the normal course of business for non-life insurance contracts where applicable.

Premiums and claims on assumed reinsurance are recognised as revenue or expenses In the same manner as they would be if the
relnsurance were considered direct business, taking into account the product classification of the reinsured business. Reinsurance Hiahiiities
represent halances due fo reinsurance companies. Amounts payable are estimaled in a manner consistent with the related reinsurance
contract,

Premiums and claims are presented on a gross basis for both ceded and assumed refnsurance.

Relnsurance assets or llabilities are derecegnised when the contractual rights are extingulshed or expire or when the confract is transferred
to another party.

Reinsurance coniracts that do not transfer significant insurance risk are accounted for directly through the statement of financlal position.
These are deposit assets or financlal liabilities that are recognised based on the consideration paid or received less any explicit identified
premiums or fees to be retained by the reinsured.

Investment income on these contracts is accounted for using the effective interest rate methed when accrued.

1.14 Translation of foreign currencies

Foreign currency transactions

A foreign currency iransaction is recorded, on initial recognition in Namibian Dollars, by applying to the foreign currency amount the spot
exchange rate helween the functional currency and the foreign currency at the date of the transaction,

At the end of the reporting period:
. foreign currency monetary Items are transtated using the closing rate;
. nan-manetary items that are measured in terms of historical cost in a foreign currency are franslated using the exchange rate at
the date of the {ransaction; and
. non-monetary items that are measured at fair value In a forelgn currency are translated using the exchange rates at the date
when the fair value was determined.

Exchange differences arising on the setflement of monetary items or on transtating monetary items at rates different from those at whilch
they were translated on initial recognition during the period or in previous financial statements are recognised in profit or loss in the period in
which they arise.

When a gain or loss on a non-monetary item s recognised {o other comprehensive income and accumulated in equity, any exchange
cornponent of that gain or loss is recognised to other comprehansive income and accumulated in equity. When a gain or foss on a non-
monetary item is recognised in profit or loss, any exchange component of that gain or loss is recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in by applying to the foreign currency amount the exchange rate
hetween the Namibian Dotar and the foreign currency at the date of the cash flow.

1415 Reinsurance payable

Reinsurance payable is recognised when due and measUred on Initial recognition at the fair value of the consideration paid less directly
attributable fransaction costs. Subsequent to Initlal recognition, they are measured at amortised cost using the effective interest rate method.
These include amounts due to agents, brokers arud insurance contract holders.

Derecognition reinsurance payahle

Reinsurance payables are derecognised when the obligation under the liability is discharged, cancelled or expired.

1.16 Solvency margin

Solvency margin represents the free reserve ratio which is calculated as sharsholders funds expressed as a percentage of net premium written.
The minimum solvency margin required by regulation is 15%.
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117 Dividend distribution

Dividend distribution to the corporation's shareholders is recognised ag a llability in the financial statements in the period in which the
dividends are approved by the directors of the corporalion.

Dividend declared but not distributed to the Government of the Republic of Namibia is recognised as a liability in the annual financial
staterments in the period in which the dividends are approved by the directors of the corgoration.
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2. New Standards and Interpretations
24 Standards and interpretations effective and adopted in the current year

in the cusrent year, the corporation has adopted the following standards and interpretations that are effective for the current financial year and
that are relevant to its operations:

Standard/ Interpretation: : Effective date: Expected impact:
Years heginning on or after
. Amendments to JAS 16 and IAS 38 Clarification of Acceptable 01 January 2016 The impact of the standard Is
Methods of Deprediation and Amartisation not material,
. Disclosure Initlative: Amendment to 1AS 1: Presentation of Financlal 01 January 2016 - The impact of the amendment
Statements is not materlal.

22 Standards and interpretations not yet effective

The corporation has chosen not to early adopt the following standards and interpretations, which have been published and are mandatory for
the corporation’s accounting perods beginning on or after 01 Aprll 2017 or {ater periods:

Standard/ Interpretation: Effective dafe; Expected impact:
Years beginning on or afier

. IFRS 16 Leases 1 January 2019 Unlikely there will be a
matertal Impact

. [FRS 9 (AC 146) Financlal Instrurents 01 January 2018 Unlikely there wili be a
material Impact

. IFRS 15 Revenue from Coniracts with Customers 01 January 2018 Unlikely there will be a
material impact

. Amendments to IFRS 15: Clarificafions to IFRS 15 Revenue from 01 January 2018 Unlikely there will be a
Contracts with Customers material impact

. Amendments to IFRS 2: Classification and Measurement of Share- 01 January 2018 Unilikely there will be a
based Payment Transactions material impact

. Amendments to IFRS 4; Applying IFRS 9 Financial Instruments with 01 January 2018 Unlikely there will be a
IFRS 4 Insurance Contracts . matertal impact

. Amendments to 1AS 7; Disclosure inifiative 0% January 2017 Unlikely there will be a
material impact

* Amendments to 1AS 12 Recognition of Deferred Tax Assets for 01 January 2017 Unlikely there will be 2
Unrealised Losses material impact

3. Risk management

Capital risk management

The corporation's objectives when managing capitai are fo safeguard the corporation's ability to continue as a going concern in order to
provide retums for shareholder and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

Regulatory requirements with which the corporatien must comply requires the corporation to maintain a solvency matgin of which the
aggregate vaiue of is assols exceeds its net Nabilites by not less than N$ 4,000 or 15%, which ever 13 the greater amount. The
corporation's ensures that its solvency is at least 15% at all times.

2017 2016
Solvency margin for short-lerm insurance as at financial year end 76% 96.08%
Salvency margin for long-term Insurance as at financial year end 101% -

Financial risk management

The corparation's activitles expose it to a varlety of financial risks: market risk (including currency fisk, fair value interest rate rigk, cash fiow
Interest rate risk and price risk), credit risk and Hauidity risk.

‘The corporation’s overall risk management program focuses on the unpredictability of financial markets and seeks fo minimise potentiat
adverse effects on ihe corporation's financial performance. Risk management ls carried out by a reinsurance depariment (corporation
treasury) under policles approved by the hoard. Corporation refnsurance identifies, evaluates the financial risks in the cinse co-operation
with the corparation’s operating units. The board provides written principles for overall risk management, as well as written policies covering
specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial Instruments and non-derivative
finarclal instruments, and investment of excess liguidity.
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3. Risk management {continued)
Ligquidity risk

Cash flow forecasiing is performed in the operating entities of the corporation in and aggregated by corporation finance. Corporation finance
monitors rofling forecasts of the corporation’s liquidity requiremenis to ensuwre it has sufficient cash to meet operational needs. Such
forecasting takes into consideration the corporation's debt financing plans, covenant compliance, compliance with internal statement of
financial pesition ratio targets and, if applicable external regulatory or tegal requirements - for example, currency restrictions.

Surplus cash held by the operating entities over and above balance required for working capital management are transferred to the
corporation treasury. Cerporation treasury Invesis surplus cash in money market deposits and government securities, choosing Instruments
with appropriate maturities or sufficlent liquldity fo provide sufficient head-room as determined by the above-mentioned forecasts.

The fable below anaiyses the corporation's financial liabilities and net-settied derivative financial liabilities Into relevant maturity groupings
based on the remaining period at the reporting perlod to the contractual maturity date. The amounts disclosed In the table are the
contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not
significant,

At 31 March 2017 Less than 1 year More than 1 year
fnsurance liabifities 61,991,898 779,295
Reinsurance payable and other payables 25,388,933 -
At 31 March 2016 Less than 1 year More than 1 year
Insurance Habilites 51,545,879 -
Reinsurance payable and other payables 19,921,716 -
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wilt flueluate because of changes in market rates.
Interest on investments accounts for a significant proportion of earnings of the corporation and is necessary for Hguidity management,

The corporation’s exposure to the risk of changes in markef interest rates primarity 1o the corporatien's cash and cash equivalents and
investments with variable interest rates.

Interest rate effect on profit

Effect on profit 100bp 100bp 100bp 100bp
increasein decrease in increase in decrease in
market (2017) market (2017} market (2016} market (2016)

Cash and cash equivatents 449,970 {449,970) 115,485 {115,485}
Investmants held to maturity 514,710 (514,710} 290,668 (299,668)
Investments at fair value through profit and loss 1,097,299 (1,097,259) 1,426,185 (1,426,185)

' 2,061,979 (2,061,979} 1,841,338 (1,841,338)
Credit risk

Credit risk conslsts mainly of cash and cash equivalents, siaff loans and trade debtors. The corporation only deposits cash with major banks
with high quality credit standing and limits exposure to any one counter-party.

There has been no instances of counter-party default, relating te the latter financial assets in the past, and therefore the credit quality of
financial assets neither past due nor impaired is considered good. Consequently, also no collateral is held for it. Premium debtors are
presented net of the allowance for doubtfut debls, of N§ 522,173 (2016: N$ 522,173). The credit quality of premium deblors (insurance
receivables) is assessed based on a credit rating scorecards, The maximum expeosure to credit risk best estimate equals the carrying values
of financial assets. At 31 March 2017, the corporation has 35 premit:m debtors (2016: 37 premiurmn debfors).

Financial assets exposed o credil risk at year end were as follows:

Financial instrument 2017 2016
N$ N$

[nvestments held to maturity 51,471,026 20,966,778
Reinsurance assels 11,804,548 4,443,088
[nsurance receivables 31,362,433 21,266,672
Staff loans and other prepayments 500,710 421,937
Cash and cash equivalents 44 896,989 11,548,546
Investments at fair value through profit and loss 109,729,874 142,618,491
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3.  Risk management {continued)
Foreign exchange risk

The corporation operates internationally and is exposed to forelgn exchange risk arising from various currency exposures, prmarily with
respect to the US dollar, Zambian Kwacha, Malaw! Kwacha and the Kenya Shillings.

The corporation does not hedge foreign exchange fluctuations.

Foreign currency expostre at the statement of financial position dafe

31 March 2017 Deferred Reinsurance Insurance Total
acquisition assofs receivables
costs
Namibian Dollar 2,833,752 11,585,795 28,781,240 43,200,787
US Doilar 98,876 174,239 1,666,745 1,939,860
Zambian Kwacha 5816 44,514 914,448 064,778
2,938,444 11,804,548 31,362,433 48,105,425
31 March 2017 Reinsurance Insurance Total
payable Hiabiifty '
Namibian Doltar (17,884,953) (59,210,784) (77,105,737)
US Daollar (270171) {789,412) {1,059,583)
Zambian Kwacha (69,021) {892,185) (961,206)
Malawlan Kwacha (5,193) {15,051) {20,244)
Kenyan Shillings (23,957} {932,637) {956,594)
Other (40,643) (151,829) {192,472}
{(18,303,938) (61,991,898) (80,295,836}
31 March 2016 Deferred Reinsurance Insurance Total
acquisition assefs recefvables
cosis
Namibian Dollar 3,278,317 4,423,035 22,140,489 29,841,841
USs Dollar 312,952 1,042 {1,443,662) {1,129,668)
Zambian Kwacha 104,868 0,475 2,737,183 2,851,526
Malawian Kwacha 16,554 1,191 (2.151,393) (2,133,648}
Kenyan Shillings - - {15,945) {15,945)
Other - 8,355 - 8,355
3,712,891 4,443,098 21,266,672 29,422,461
31 March 2016 Reinsurance Insurance Total
payahle fability
Namibian Dotlar (14,877,763) (47,479,078) (62,358,841)
US Dollar (3,697) (2,141,404} {2,150,101)
Zamblan Kwacha 79,111 (1,377,252) {1,456,363)
Malawian Kwacha {9,940) {530,250) (540,190}
Other (69,755) {17,895) (87,650)
(15,045,268} (51,545,879) (66,591,145)

Insurance risk

The principal risk the corporation faces under the insurance contracts is that, the actual claims and benefit payments, or the timing thereof,
may differ from expectations. This Is influenced by the frequency of claims and the severity of claims, espedialiy relating to foreign business.

‘Therefare, the objective of the corporation is to ensure that sufficient reserves are available o cover these llabilities.

The corperation mitigates this risk by diversliying Its reinsurance portfolic across portfolie of insurance contracts and geographic areas. The
variability of risks is also improved by carefut selection and implementation of underwrlting strategy guldelines as wefl as the use of
reinsurance management systems.

As part of risk mitigation the corporation purchases reinsurance and cedes it on proportional and non-proportional basis to reduce exposure.
The spread is that propertional constitutes 67%, non proportional 2% and facultative 31%.
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3. Risk management (continued}

The corporation manages these positions within an Asset Liabllity Managemsnt (ALM) framework by placing its highty liquid investments
into government bonds and In unit frusts by revisiting the corporations’ investment guidelines going forward. On the ofher hand, the
corporation manages the reinsurance portfolio by maintaining good rated securities, and by buying adequate covers as well as through
selective undenwriting methods.

Non-life insurance confracts

The corporation underwrites fire, marine, motor, miscellanecus, personal lines and medical. All these risks are covered over a period of
fwelve months. The motor and fire, which includes engineering class of business contributes the highest to loss ratio, These exposures are
mitigated by risk selecting and underwriting strategles comprising diversification of risk across geographical areas. The corporation has
selected specific markets in Fastern, Central and Southern Africa for foreign business underwrifing.

The corporation avoids underwriing risks In areas which are prone to hurricane, earthquake and major floods. Furiher the corporation
introducad event mit clauses in the underwriting siips. .

The corporation is currently exposed to key man risk by having a growing portfolio with limited key slaff.

2017 Gross liability Reinsurance Net fiability
assel
Fire 33,437,261 (6,690,068) 26,747,193
Health 4,334,755 (841,222) 3,493,633
Marine 014,026 (54,808} 859,217
Motor Miscellanecus 22,497,002 (3,898,958} 18,508,044
Nasria 396,420 {23,666) 372,754
Avlation 412,435 (295,826) 116,609
61,991,898 (11,804,548} 50,187,350
2016 Gross liability Reinsurance Net liability
assef
Fire 40,082,857 (3,238,796} 36,844,061
Heaith 1,139,794 (282,428) 857,366
Marine 582,167 (78) 582,091
Motor Miscellaneous 9,527,994 {911,734) 8,616,260
Nasria 183,166 (1,087) 182,079
Avlation 248,901 (8,977} 20,924
51,645,879 {4,443,088) 47,102,781

The geographical concentration of the corporation’
where the buslness s written. The analysis would not be materlally differen

s non-life contract fiahilities is noted below. The disclosure is based on the countries
t 1f based on the countries In which the counterparties are

situated.
2017 Gross liability Reinsurance Net liability
asset
MNamibian §9,980,080 (11,540,786) 48,440,284
Forelgn 2,001,818 (263,762) 1,738,056
61,991,888 {11,804,548) 50,187,350
2016 Gross lability Reinsurance Net Hability
asset
Namébian 47,479,078 (4,423,038) 43,056,042
Foreign 4,066,801 {20,062) 4,046,739
51,545,879 (4,443,088) 47,102,781

26




Namibia National Reinsurance Corporation Limited
Financial Statements for the year ended 31 March 2017

Notes to the Financial Statements

2017 2016
N$ N$

4.  Fair value information

Fair value hierarchy

The table below analyses assets and liabilities carried at fair value. The different levels are defined as follows:

Level 1: Quoted unadjusted prices in active markets for identical assets or

Level 2: Inputs other than quoted prices included in level 1 that ar

Level 3; Unobservable inputs for the asset or liability.
Levels of fair value measurements

Level 2

liabilities that the corporation can access at measurement date.

e observable for the asset or liability either directly or indirectly.

Financial assets designated at fair value through profit or loss 2017 2016
Unit trust investments 109,729,874 142,618,491
Reconciliation for financial assets at falr value through profit or loss
Opening balance 142,618,491 143,063,439
Additions at fair value 15,000,000 136,982,494
Disposals at fair value (59,078,256) (146,404,329)
Interest or dividends capitalised 5,230,329 6,640,727
Coupon 526,000 -
Fair value adjustments 5,434,310 2,426,160
Total financial assets at fair value through profit or loss - held for trading 109,729,874 142,618,491
Level 3
Property, plant and equipment 5
Land and building 26,646,155 24,861,664
§,  Property, plant and equipment
2017 2016
Cost Accumulated Carrying value Cost Accumulated Carrying value
depreciation depreciation
Land 4,448,374 - 4,448,374 4,448,374 - 4,448,374
Buildings 22,197,781 - 22,197,781 20,413,290 - 20,413,290
Furniture and fixtures 1,708,722 (743,884) 964,838 959,091 (513,505) 445,586
Motor vehicles 1,203,748 (281,820) 921,928 229,858 (175,483) 54,375
Office equipment 55,190 (2,654) 52,5636 - - -
IT equipment 741,934 (499,390) 242,544 701,566 (397,028) 304,538
Finance lease asset 127,863 (104,350) 23,513 127,863 (79,734) 48,129
Total 30,483,612 (1,632,098) 28,851,514 26,880,042 (1,165,750) 25,714,292
Reconciliation of property, plant and equipment - 2017
Opening Additions Depreciation Total
halance
Land 4,448,374 - - 4,448,374
Buildings 20,413,290 1,784,491 - 22,197,781
Furniture and fixtures 445,686 707,826 (188,574) 964,838
Motor vehicles 54,375 1,060,572 (193,019) 921,928
Office equipment - 55,190 (2,654) 52,536
[T equipment 304,638 76,631 (138,625) 242,544
Finance lease asset 48,129 - (24,616) 23,513
25,714,292 3,684,710 (547,488) 28,851,514

27



Namibia National Reinsurance Corporation Limited
Financial Statements for the year ended 31 March 2017

Notes to the Financial Statements

5.  Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2016

Opening Additions Disposals Depraciation Total
balance
Land 4,448,374 - - - 4,448,374
Buiidings 19,419,657 993,633 - - 20,413,280
Furniture and fixtures 286,745 304,041 (13,728} (131,472) 445,586
Motor vehicles 111,839 - - (57,464} 54,375
IT equipment 237,688 236,029 (19,554) {149,625} 304,538
Finance lease asset 43,725 35,268 - (30,865} 48,129
24,548,028 1,568,972 (33,282) (369,426) 25,714,292

Ghanges in estimates

The corporation reassesses the residual vaiues of motor vehicles at the end of each end of the reporting period, in fine with the accounting
policy and [AS 16 Property, plant and eguipment. These assessments are based on historic analysis, benchmarking, and the lates{ available
and reliable information. :

The residual value of motor vehicles have been assessed and management have decided to increase the residual values from zero to 40%. The
impact of the change for the current years is N§ 86,682.(2016 : NilL}

Refer to note 38 for further details,
Revaluations

Land and buifding was valued by an independent professionally qualified valuator who holds recognised, relevant, professlonal qualifications
and has experence in ihe locations and segments of the property valued. The valuator, Mr PJJ Wilders, valued the land and building at

N$23,500,000 at 31 -March 2015, The land and bullding has been valued by the divectors thereafter at its current value. Land and buiiding are. ) j-f o

revalued by an independent professional valuator on a frienniat basis with the next vaiuation being due during the 2018 financiat year.
Details of properties

Land and buildings relates to a properly siluated on ERF 8571 registered under fitlle deed T2114/2011, Corner of Lazarett Street and Feld
Street, Windhoek, Namibia. The property measures 1,949 square metres in size,

6. Intangible assets

2017 2016
Cost Accumtlated Carrying value Cost Accumulated Carrying value
amortisation amortisation

Gomputer software 565,210 {17.817) 547,293 477,385 {7,187} 470,198
Reconciliation of intangible asseis - 2017

Opening Additions Amortisation Total

balance
Computer software 470,198 87,825 (10,730) 547,293
Reconclliation of infangible assets - 2016

Cpening Additions Ameoertisation Total

balance
Compulter software 148,600 328,785 {7,187) 470,198
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7. Investments held to maturity
Held to maturity
Repubtic of Namibia Government bonds {Baa3} 31,180,087 29,966,778
Standard Bank Fixed deposit Account 20,290,959 -

51,471,026 29,966,778
8. tnvestment at fair value through profit or loss
Liberty Life Investment Pdlicy (with no credit rating) 36,708,961 20,487,085
Capricon Investment Fund {with no credit rating) 1,280,222 20,312,084
Altlan Gray Namibia Batanced Fund (with no credit rating) 13,266,989 -
Prudentiai Namibian Enhanced income Fund (with no credit rating) 8,559,631 -
Bank Windhoek Select Fund (with no credit rating) 34,849,745 46,321,058
FNB Namibia Unit Trust Income Fund (with no credit rating}) 14,491,795 13,434,054
Sanlam Absolute Return Plus Fund (with no credit rating) - 8,808,717
Sanlam Money Market Fund (with no credit rating} - 11,821,791
Old Mutual Nedbank Namibia Corporate Fund {with no credit rating) 2,957 21,418,782
Old Mutual Nedbank Money Market Fund {(with no credit rating) 569,574 14,920

109,729,874 142,618,491

9. Reinsurance assets

Short-term - reinswrance asset receivable 11,804,548 4,443,098

Reinsurance of insurance confracts is made up as follows

Unearned premiums 3,411,802 1,082,384
Qutstanding claims 1,119,966 1,658,714
Provision for claims incurred but not reporied (IBNR) 7,272,780 1,802,000

11,804,548 4,443,098

No impairment loss was recognised by the corporation at year end (2016: N$ nil}, as the corporation is safisfied that receivables are fully
recoverable, The carrying amounts disclosed above approximate fair value at the reporting date. No profits on inceplion of reinsurance
contracts were earned during the year (2016: N3 nil).

10. Insurance and other recsivables

Premium debtars of short-term insurance 31,362,433 21,266,672

The insurance receivables balance above is reflected net of allowance for doubiful debts summarised below. The balance is due from
various reputable insurance companies with no history of defaulting.

Gross premium debtors of shori-term insurance 31,884,606 21,788,845
Allowance for doubiful debt (622,173) {522,173)

31,362,433 21,266,672

Credit quality of premium debtors of short-term insurance

The credit quality of trade and other receivables that are past but not impaired can be assessed by reference 1o external cradit ratings (if
available) or o historical information about counierparty defaulf rates:
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10. Insurance and other receivables (continued)
Premium debtors of shori-term insurance
Counterparties without external credit rating
Group 2 31,362,433 21,266,672
Graup 1 — new customer (less 6 months).
Group 2 — existing customer (more than 6 months) with no defauils in the past.
Group 3 -- existing customer (more than 6 months) with some defaulls in the past.
Insurance and other receivables impaired
Insurance and other receivabies impaired and provided for as at 31 March 2017 were N§ 2,439,073 (2016: N$ 567,657).
The ageing of amounts past due but not impaired is as follows:
120 days 522,173 522,173
120+ days 1,916,900 45,484
Insurance and other receivables past due but not impaired
Insurance and other receivables that are less than 3 months past due are not considered for impairment.
11. Current {ax receivable
The current tax balance is made up as follows:
Current tax receivable
Current tax receivable 1,206,137 5,439,266
Provision for taxation
Opening balance 5,439,266 (1,136,334}
Provision for the year (4,453,864) (2,462,234}
Interest charged by Receiver of Revenue (243,608) -
Provisional tax payment 464,343 9,037,834
1,206,137 5,439,266

Balance of provision for taxation consist of:
2013 - 864,829
2014 - -
2015 - 3,886,671
2016 - 687,766
2017 1,208,137 -

1,206,137 5,439,266
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N$ N$
12. Deferred acquisition costs
Deferred acquisition costs
Batance at the beginning of the year 3,712,691 3,406,364
Expenses deferred (774,247) 306,327
2,938,444 3,712,691
The note befow is included in the reinsurance and other payable balance. Refer to note 19.
Reinsurance deferred acquisition costs
Balance at the beginning of the year {341,547} {438,128}
Expenses deferred 103,536 96,581
(238,011) {341,547)
13. Staff loans and other prepayments
Staff loans advanced 85,587 295412
Deposits and prepayments 415,123 126,525
500,710 421,937
14. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand 1,039 77
Bank hatances cali accounts 39,816,076 8,061,971
Bank batance current accounts 5,179,874 3,486,498
44,996,989 11,648,546

ENB Namibia provides the guarantee facilities to Namibia National Reinsurance Corporation Limited of N$ 2,000,008 in favour of NAMFISA

in respect of registration of short-term business.

Credif quality of cash at bank and short-term deposits, excluding cash on hand

The credit quality of cash at bank and short-term deposits, excluding cash on hand that are neither past due nor impaired can be assessed

by refarence to externat credit ratings (if available) or historical information about counterparty default rates:

Credif rating
First National Bank Limited (A1+)
Bank Windhoek Limited {A1+)

15. Share capital

Authorised
20,000,000 ordinary shares of N§1 each

Issued
20,000,000 ordinary shares of N$1 each

16. Other resetves
General reserve

Opening balance
Transfer from retained income

39,606,158 8,071,971
5,380,792 3,476,498
44,995,950 11,548,469
20,600,000 20,000,000
20,000,000 20,000,000
56,144,004 50,912,692
7,524,324 5,231,312
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16. Other reserves {continued)
63,668,328 56,144,004

In terms of the section 28 of the Namibia National Reinsurance Corporation Act, 1998, the corporation is required to maintain a general
reserve into which it shall deposit at the end of the each financial period the following;

50% of the profit before tax of the corporation, If the general reserve fund is less than the authorised share capital of the corporation; or

25% of the profit before tax of the corporation, If the general reserve fund is equal to or exceeds the authorised share capital of the
corporation.

Staff welfare reserve

Opening balance 1,480,464 1,086,446
Utilised during the year (223,805) (483,658)
Transfer from retained income 1,077,844 877,676

2,334,503 1,480,464

The staff welfare fund is required in terms of section 29 of the Namibia National Reinsurance Corporation Act,1998. Amount transferred to
the fund may not exceed 5% of the annual net profits of the corporation.

The reserve shall be utilised for recreation facilities, low interest-bearing loans and any other purposes aimed at enhancing the employee's
welfare of the corporation.

Revaluation reserve - land and buildings

Opening balance 3,587,172 3,687,172
Revaluation reserve 3,587,172 3,587,172
Totatl other reserves 69,590,003 61,211,640

The revajuation reserve relates to revaluation preformed on land and building every 3 years.
17. Finance lease liabilities

Minimum lease paymenis due

- within one year 15,131 32,709
- in second to fifth year inclusive 18,690 31.223
33,821 63,932
less: future finance charges (2,453) (6,702)
Present value of minimum lease payments 31,368 57,230

Present value of minimum lease payments due

- within one year 13,341 29,032
- in second to fifth year inclusive 18,027 28,198
31,368 57,230

The liability relates to computer equipment (photo copier machines) that were financed under finance leases. The liability is repayable in 36
equal monthly instaliments of N§ 3,389 including VAT.
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18. Deferred tax
Deferred tax liability
Deferred tax liability (11,747,925) (7,661,377)

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the faw aflows net setflement. Therefore,

they have been offset in the statement of financial position as foilows:

Deferred tax liability (11,747,925) (7,661,377}
Deferred taxation liability to be recovered after more than 12 months (9,253,240} (7,661,377)
Deferred taxation liability fo be recovered within 12 months (2,494,685) -
Deferred tax asset - -
Deferred taxation asset to be recovered after more than 12 months - -
Deferred taxaticn asset to be recovered within 12 months - -
Total net deferred tax liahility {11,747,925) (7,661,377)
Reconciliation of deferred tax liability
At beginning of year (7,661,377) (6,751,875)
Prior period error - 565,003
Rate change adjustiment - 204,602
Timing differences for current period recognised through profitioss (4,086,548) (1,679,107}
{11,747,925) {7,661,377)
19. Reinsurance and other payables
Reinsurance payables 18,303,939 15,045,266
VAT - 3,303,229
Other payables 7,084,994 1,483,220
25,388,933 19,921,715
20. Insurance liabilities
Reconciliation of insurance liabilities - 2017
Cpening balance {Utitised)/Created Total
during the year
Provision for claims incurred but not reported, IBNR {refer to 20.3) 22,617,000 9,333,857 31,950,857
Provision for unexpired risk - - -
Provision for unearned premiums {refer to 20.1 (a) ) 16,815,210 (3,725,686) 13,089,514
Provision for outstanding claims (refer to 20.2) 12,113,669 4,837,858 16,951,527
51,545,879 10,446,019 61,991,898
Long-term insurance contracls 779,295
Short-term insurance contracts 61,212,603
61,991,898
Reconciliation of insurance liabilities - 2616
Opening balance {Utilised)fCreated Total
during the year
Provision for claims incurred but not reporied, IBNR {refer to 20.3) 16,603,291 6,013,709 22,617,000
Provision for unexpired risk - . .
Provision for unearned premiums {refer to 20.1 (a) ) 13,986,077 2,829,133 16,815,210
Provision for outstanding claims (refer to 20.2 ) 15,670,143 {3,556,474) 12,113,669
486,259,511 5,286,368 51,545,879
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20, Insurance liabilities {continued)
Long-term insurance contracts -
Shori-term insurance contracis 51,545,879
20.1 Gross provision for unearned premiums
Balance beginning of the year 16,815,210 13,988,077
Premiums written during the year 307,145,059 213,424,695
Premiums earned during the year (310,870,755) (210,595,662}

13,089,514 16,815,210

20.1 (a} Net unearned premium reserve
Balance beginning of the year 15,256,496 12,080,343
Transfer (from)fto statement of comprehensive income {3,286,946} 3,176,153

11,869,550 15,256,496

The balance comprises
Gross provision for unearned premiums 13,089,514 16,815,210
Reinsurer's share of unearned premiums (1,119,964) {1,558,714)

11,969,550 15,256,496

20.2 Provision for outstanding claims
Balance beginning of the year 12,113,669 15,670,143
Transfer {from})/to statement of comprehensive income 4,837,858 {3,556,474)

16,951,627 12,113,669

Provision for outstanding claims ceded to reinsurers
Balance beginning of the year (1.082,604) {3,919,941)
Transfer (from)flo statement of comprehensive income (2,329,199 2,837,337

(3.411,803)  (1,082,604)

Net provision for outstanding claims 13,539,724 11,031,285

20.3 Provision for claims incurred but not reported (IBNR)

Balance beginning of the year 22,617,000 16,603,291
Incurred short-term 8,554 562 6,013,709
Incuered long-term 779,295 -

31,950,887 22,617,000

Reinsurance provision for claims incurred but nof reported
Balance beginning of the year {1,802,000) (2,788,034)
Utilisedf(incurred) (5,470,779) 986,034

(7,272,779) (1,802,000)

Net provision for claims incurred but not reported 24,678,078 20,815,000
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N$ N$
21. Financial liabilities by category
The accounting policies for financial instruments have been applied to the line items below:
2017
Financial Total
liabilities at
amortised cost
Finance lease liabilities 31,368 31,368
Reinsurance and other payables 253,887,933 253,887,933
insurance liabilities 61,991,898 61,891,898
315,911,199 315,811,199
2016
Financial Total
liabilities at
amortised cost
Finance lease liabilities 57,230 57,230
Reinsurance and other payables 19,921,715 19,921,715
Insurance liabilities 51,545,879 51,545,879
71,524,824 71,524,824
22. Premiums
Gross premiums written
Long-term insurance contracts 8,691,696 -
Short-term insurance contracts 294,727,669 213,424,695
Change in provision for unearned premiums 3,725,694 (2,828,133)
307,145,059 210,595,562
Premiums ceded to reinsurers
|.ong-term reinsurance contacts (6,104,899} -
Short-term reinsurance contracts (58,450,459) {37,040,724)
Change in provislon for unearned premiums {438,750) (347,020}

23. Fees and commission paid

Fees and commission

24. Investment revenue

Dividend reveniue

Dividend received on money market investments

Interest revenue
Interest on investments
Bank

(64,994,108)

(37,387,744}

76,874,856 55,826,671
1,231,148 3,260,333
8,110,985 4,384,000

339,544 -
8,450,529 4,394,080
9,681,677 7,664,423
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25. Sundry income
Cther income 46,195 159,627
Receiver of Revenue - refund - 2,832,252
46,195 2,991,879
26. Fair value adjustments
Other financial assets 4,549,797 2,276,670
27. Net benefits and claims
a} Gross benefits and claims incurred
Short-term insurance (158,064,876) (108,469,671)
Long-term insurance (4,400,921) -
(162,465,797) (108,469,571)
b) Claims ceded fo reinsurers
Short-term reinsurance recoveries refating o claims incurred 28,192,862 12,299,272
Long-term - reinsurance recoveries relating to claims incurred 3,240,717 -
31,433,579 12,299,272
¢) Gross change in insurance liabilities
Change in provision for outstanding claims (4,837,858) 3,556,474
Short-term change in provision for claims incurred but not reported (IBNR) (8,554,562) {6,013,709)
Long-term insurance - change in provision for claims incurred but not reporied (IBNR) (779,295) -
(14,171,715} {2,457,235)
d) Change in insurance liabilifies ceded to reinsurers
Change in provision for outstanding claims (2,329,199) 2,837,337
Change in provision for claims incurred but nof reported (IBNR) 5,470,779 {986,034)
3,141,580 1,851,303
28. Fees and commission received
Commissions received 16,884,463 10,071,936
29, Finance costs
Interest on finance fease liability 3,756 3,797
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30. Cash generated from operations
Profit before taxation 30,097,293 20,925,249
Adjustments for:
Depreciation and amortisation 558,218 376,613
Dividends received {1,231,148) (3,260,333)
Interest received (8,450,529) (4,394,000)
Finance costs 3,756 3,797
Fair value adjustments (4,549,797} (2,276,670}
Movements in insurance liabilities 10,446,019 5,286,368
Staff welfare reserve {223,805) {483,658)
Changes in working capifal:
Insurance and other receivables (10,095,761) (8,183,241)
Reinsurance assets (7,361,450) 4,170,611
Deferred acquisition costs 774,247 (306,327)
Staff loans and other prepayments {78,773) (36,261}
Reinsurance and other payables 5,467,218 15,055,895
16,355,488 26,877,953
31. Income tax expense
Major components of the income tax expense
Current
Short-term Insurance husiness 4,359,339 2,448,148
" Long-term Insurance business 04,525 14,086
4,453,864 2,482,234
Deferred
Prior period adjustment - (565,003)
Deferred tax 4,086,548 1,474,505
4,086,548 909,502
8,540,412 3,371,736
Reconciliation of the income tax expense
Reconciliation between accounting profit and tax expense.
Accounting profit 30,097,203 20,925,249
Tax at the applicable tax rate of 32% (2016: 32%} 9,631,134 6,696,080
Tax effect of adjustiments on taxable income
Prior period adjustments - deferred tax - {565,004}
Net permanent differences 10,122 (2,317,794)
Long-term insurance business not subject to deferred tax {1,100,844) {236,944)
Rate change adjustment - {204,602}
8,540,412 3,371,736
32, Auditor's remuneration
Audit fees 355,230 259,860
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33. Tax paid
Balance at beginning of the year 5,439,266 {1,136,334)
Current tax for the year recognised in profit or loss (4,453,864) (2,462,234)
Batance at end of the year (1,206,137) (5,439,266)

{220,735) {9,037,834)
34. Dividends paid
Dividends (3,500,000} (2,000,000)
35. Related parties
Relationships
Shareholder Government of the Republic of Narmibia (GRN)
Related party balances
Government of the Republic of Namibia (GRN)
Value added tax (receivable) / payable 4,861,665 (3.837,755)
PAYE payable 243,758 200,741
Related parly fransactions
Government of the Republic of Namibia (GRN)
Dividend paid 3,500,000 2,000,000
PAYE (employee taxes} 3,310,531 2,229,862
36. Directors’ emoluments
2017

Emcluments
Directors' fees 707,008
2016
Emoluments

Directors’ fees 723,668

37. Confingencies

Contingent liabilities represent items that, at 31 March 2017, are not recognised in the statement of financial position because there is significant
uncertainty at that date as to the necessity for the corporation to make payments in respect of the legal case.

The legal action is against Namibia National Reinsurance Corporation Limited concerns the notices requiring all companies in the insurance
industry to cede business per policy level to Namibia National Reinsurance Corporation Limited. Namibia Nafional Reinsurance Corporation
Limited subsequently unconditionally withdrew the nolices. The corporations lawyers considered the likelihood of the exposure of the
corporation limited to the applicants legal cost. Therefore the corporation has a contingent liability in respect of legal costs of about N$1.5 Million
payable to the appticants in respect of its legal costs incurred.

38. Change in estimate

Property, plant and equipment

In prior years management estimated that motor vehicles do not have residual values. in the current period management have revised thefr
estimate to 40%. The effect of this revision has decreased the depreciation charges for the current and future periods by N§ 86,682

The impact on tax is N§ 27,738.
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Note(s) N$ N$
Revenue
Long-term insurance contracts 4,594,385 -
Short-term insurance contacts 298,824,880 213,424,695
Change in unearned premiums 3,725,694 (2,829,133}
22 307,145,059 210,595,562
Premiums ceded to reinsurers (64,994,108} (37,387,744)
Net premiums earned 242,150,951 173,207,818
Other income
Claims ceded 31,433,579 12,299,272
Commissions received 16,884,463 10,071,936
Rental income - 121,043
Receiver of Revenue - refund - 2,832,252
Sundry income 46,195 38,584
Dividerxis received 24 1,231,148 3,260,333
Interest received 24 8,450,529 4,394,090
Fair value adjustrments 26 4,549,797 2,276,670
62,595,711 35,294,180
Expenses (Refer to page 40) {274,645,613) (187,672,952}
Operating profit 30,101,049 20,929,046
Finance costs 29 (3,756) (3,797)
Profit before taxation 30,097,293 20,925,249
Taxation A (8,540,412} (3,371,736)
Profit for the year 21,556,881 17,553,513
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Nota(s) N$ N$

Operating expenses
Actuaries cost (522,463 (210,000)
Audifors remuneration 32 (355,230) {259,860)
Bad debts (1,916,800) {45.484)
Bank charges (110,250} {82,987)
Bursaries (377,832) (437,765)
Change in insurance liabilities (324,078) (172,993)
Cleaning {156,620) (161,350)
Commission paid (76,874,856} (55,826,671}
Computer expenses {23,822} (9,929)
Depreciation and amortisation {558,218} {376,613)
Donations {444,510} {309,807)
Employee cosls (17,683,049) (14,897,634)
Fines and penalties {243,609} {117,240}
Gross benefit and claims incurred (162,465,797} (108,469,571)
HR related costs - {177,106}
Insurance {179,776) {121,480}
Legal expenses (1,872,362} (71,367)
i.08s on disposal of assets - (55,558)
Motor vehicle expenses (37,115) (17,886)
Namfisa levies (16,844) (25,892)
Office expenses (1,024,190) {378,334)
Other consulting and professional fees (2,280,270) (855,309)
Postage (5,909) (5,945)
Promotions {847,784) (4,000}
Repairs and maintenance {292 683) {126,381}
Secretarial fees (2,450) (5,132)
Security {121,130) (107 ,995)
Staff welfare (527,826) (433,545)
Subscriptions {359,583) (270,130)
Sundry expenses {91,956) (77.419)
Telephone and internet expenses {729,131) (693,284)
Training {1,097,348) (921,521)
Travelling and accommodation expenses (2,862,260) (1,490,019
Water and electricity (239,764) (356,745)

{274,645,613) (187,572,952)

Note 1:
Claims ceded was reclassified from operating expense to other income.

40

The supplementary information presented does not form part of the financial statements and is unaudited




