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CORPORATE PHILOSOPHY
VISION
		

To be the preferred reinsurance
company in Africa.

MISSION
		
		

To provide professional and quality
reinsurance services to our clients and
maximize shareholder returns.

VALUES
Integrity:
		We will always be honest and transparent
		
in whatever we do.
		
		Professional Service Delivery:
		We will provide consistent quality service
		
to all our clients through teamwork.
		People’s Growth:
		We will enhance the well-being of our
		
team by embracing competency 			
		
development initiatives and ensuring 		
		
equitable conditions of employment.
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CHAIRMAN’S REPORT
“NamibRe was established to curb capital
outflow and to ensure that capital
generated in the Namibian economy
through insurance business remains
in Namibia, to contribute towards the
growth of the country’s GDP and to
improve the position of the country’s
balance of payments.”
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DEAR STAKEHOLDERS

ECONOMIC OVERVIEW

MARKET OVERVIEW 4

In terms of the Namibia National
Reinsurance Corporation Act (Act 22
of 1998), it gives me great pleasure to
present to you the Annual Report for
the year ending 31 March 2015.

Increased diamond and gold
production contributed to the favorable
performance in the primary industry,
while production of zinc concentrate
and uranium declined.3

The insurance industry in Namibia is
regulated in terms of the Short-term
Insurance Act (Act 4 of 1998) and the
Long-term Insurance Act (Act 5 of 1998)
respectively.

The Namibia National Reinsurance
Corporation Limited (“NamibRe”) is
a state-owned enterprise that was
established in 2001 in accordance with
the Namibia National Reinsurance
Corporation Act (Act 22 of 1998). The
Corporation remains wholly owned by
the Namibian government.

The agricultural sector recorded
an increase in the number of cattle
marketed as farmers started to reduce
their stock to manageable levels in
reaction to the drought.

The number of players in the insurance
industry can be summarised as
follows: 5

NamibRe was established to curb
capital outflow and to ensure that
capital generated in the Namibian
economy through insurance business
remains in Namibia, to contribute
towards the growth of the country’s
GDP and to improve the position of the
country’s balance of payments.
NamibRe is registered as a reinsurer
both in terms of the Short-term
Insurance Act (Act 4 of 1998)1 and the
Long-term Insurance Act (Act 5 of 1998)2
respectively.

The public and private sector’s
investment in the construction sector
continued to sustain the positive
performance of the secondary industry.
On the other hand, strong land and sea
cargo volumes supported activities in
the tertiary industry.
Furthermore, increased wholesale
and retail trade sales in real terms
and the rise in the number of new
vehicles sold contributed to the positive
performance of the tertiary industry

NamibRe is now in its 14th year of
operations.

Industry
Players

31 December 2014
Short-term Long-term

Insurers

13

16

Re-insurers6

1

1

Brokers

188

155

Agents

535

2,481

The short-term insurance industry
experienced an increase of 17.9% in
gross premium income from
N$2.8 billion reported as at
31 December 2013 to N$3.3 billion
as at 31 December 2014. This rate of
growth shows a 3.9% increase from the
14% reported in the previous year.
The growth is mainly attributable to
new business undertakings and policy
renewals with premium adjustment(s)
at endorsement and/or annual
increases, similar to those instituted in
preceding years.
The commissions and claims of
the short-term insurance industry
increased by 6% during the reporting
period, i.e. from N$1.5 billion reported
in 2013 to N$1.6 billion as at
31 December 2014.
Management expenses increased by
35%, i.e. from N$340 million reported
as at 31 December 2013 to N$459
million recorded at the end of 2014.
The 35% increase in management
expenses, which is above the increase
in gross written premium income,
prompts a need for growth margins
on both expenditure and income to
be monitored cautiously, and calls for
vigilant consideration of the impact of
inflation and economic performance.

1
2
3
4
5
6

Registration number 01/ST/06
Registration number 01/LT/11
Bank of Namibia Quarterly Bulletin, June 2015 (Volume 24 No 1)
The Namibia Financial Institutions Supervisory Authority Annual Report 2015
The Namibia Financial Institutions Supervisory Authority Annual Report 2015
The Namibia National Reinsurance Corporation Limited (NamibRe) is the only registered reinsurer
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REINSURANCE IN NAMIBIA

FINANCIAL RESULTS

The Namibia National Reinsurance
Corporation Limited (NamibRe) is the
only registered and operating reinsurer
in Namibia.

1,054,454
972,235

The cession of insurance at insurers
(the portion of a risk that is passed on
to reinsurers by ceding companies),
as measured by the cession ratio, was
32%, which represents an increase
of 2% when compared with the ratio
reported in 2013.
The reinsurance expense increased by
26.1%, i.e. from N$0.833 billion in 2013
to N$1.05 billion in 2014.

CREDIT RATING

+9.5%

122,896

125,297

81,189
426,795

69,587

537,281
51,261

324,976
256,180

41,251

2008

2009

2010

2011

2012

2013

2014

2006

The increased mining production
and construction sector investment,
significantly boosted the Corporation’s
revenue derived from limited period
short-term insurance contracts.
Rating

Rating Outlook

Claims paying ability

National

AA–(NA)

Stable

Claims paying ability

International

BB

Stable

Asset quality is a relative rating
strength, with a low risk balance
sheet and strong weighting in cash
instruments supporting a high degree
of liquidity. The sustained conservative
investment stance adopted is
supportive of a low risk balance sheet
and sound liquidity metrics.

156,271
148,059

93,164

The latest credit rating of the
Corporation issued by Global Credit
Rating Co (Pty) Ltd, in December 2014
confirmed the ratings of AA-(NA) local
and BB international.

NamibRe’s corporate profile is
supported by its status as the only
domestically licensed reinsurer
and 100% Namibian government
shareholding.

171,145

833,078

2007

Rating Scale

GROSS PREMIUM NAD ‘000

748,665

7

Security Class

During the 2015 financial year,
the gross premium income of the
Corporation grew to N$ 171 million
(2014: N$ 156 million), a 9.5% (2014:
5.5%) increase over the previous
financial year.
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Capitalisation is a relative rating
strength of NamibRe, with a high
degree of profit retention supporting
stability in the international solvency
margin above the 100% mark over
the review period. Further, risk-based
capital adequacy continues to measure
at strong levels and is expected to
underpin relative capital strength over
the rating horizon.
The majority of retrocession
placements pertain to secure
rated entities, limiting retrocession
counterparty risk.

Given that the insurer’s financial assets
are domiciled exclusively in Namibia, its
international scale rating remains tied
to the country’s sovereign rating, which
has recently been affirmed at BBB
rating with a stable outlook.

2007

2008

2009

2010

2011

2012

2013

2014

2015

NET PROFIT/(LOSS) (EXCL EXTRAORDINARY ITEMS) NAD ‘000

19,455
16,991

The Corporation achieved a net profit
of N$ 17 million (2014: N$ 15 million)
for the financial year, an increase of
13% (2014: 53%) over the previous
financial year.

15,019

15,221
13,888

+13%

15,095
13,303
11,273

10,330

5,741

2006

The growth in income, combined with
a high level of retention of capital and
a conservative investment policy grew
the total shareholder funds of the
corporation to N$ 151 million (2014:
N$139 million).

2007

2008

2009

2010

2011

2012

2013

2014

2015

SHAREHOLDERS FUNDS NAD ‘000
160,000

151,346
139,743

140,000

+11%

123,563
119,346

120,000
99,891
100,000

86,045
73,991

80,000
60,828
60,000
40,000

51,554
37,483

20,000

2006

Global Credit Rating Co (Pty) Ltd | Namibia Reinsurance Analysis | Public Credit Rating
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RETAINED IN NAMIBIA

CONCLUSION

In line with its mandate, NamibRe
strives to maintain the maximum
amount of capital in the Country by the
retention of risk in the Country.

INSURANCE RETENTION%
83%

Retention %

83%

Linear
(Retention %)

79%

I am pleased to report that during
the financial year under review, risk
retained by the Corporation grew to
83% of gross premium.

79%

+5%
79%

77%

78%

78%

74%

2007

2008

2009

2010

2011

I would also like to thank key
stakeholders, especially our Portfolio
Minister for his support.
Finally, allow me to thank my fellow
board members for contributions
made in ensuring operational stability
and that NamibRe continues to be a
going concern.

76%

2006

NamibRe once again attained a clean
audit report for the year under review,
and I am grateful to management
and staff for the work that went into
achieving such.

2012

2013

2014

2015

RETURN TO FISCUS
At the establishment of NamibRe, in
terms of Section 23 of the Namibia
National Reinsurance Corporation Act
(Act 22 of 1998), the Government of
Namibia contributed twenty million
Namibian Dollars as share capital of
the Corporation.

Ismael Gei-Khoibeb
Chairperson
RETURNED

62,117

3.1 TIMES

Since commencing operations, the
Corporation did not need to go back to
its shareholder to request additional
capital.

RECEIVED

20,000

To date, the Corporation returned
three (3) times the initial investment to
the Fiscus, reaching a total of sixty two
million Namibian Dollars during the
current financial period.

The funds returned to the Fiscus
comprise the declaration of dividends
and the payment of taxes including
income tax, value added taxation, and
employee’s tax.

RECEIVED

RETURNED

23,250

20,000
18,557

12,683

7,628

Capital

Dividend
declared

Tax

VAT

PAYE
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MANAGING DIRECTOR’S
REPORT
“In this report, I shall focus on the
Corporation’s activities relating to
corporate social responsibility, staffing
and stakeholder engagement.”
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MANAGING DIRECTOR’S REPORT
DEAR STAKEHOLDERS
It is with pleasure that I write the first
Managing Director’s report during my
tenure at NamibRe.
As highlighted in the Chairman’s
report, NamibRe experienced another
successful financial year during the
year ending 31 March 2015.
In this report, I shall focus on the
Corporation’s activities relating to
corporate social responsibility, staffing
and stakeholder engagement.

CORPORATE SOCIAL
RESPONSIBILITY
In line with the expectations of
our stakeholders, NamibRe aims
to continuously improve its social,
environmental, and economic
performance while ensuring the
sustainability and operational success
of the Corporation.
Accordingly, as a good corporate
citizen, the Corporation made various
donations to schools and other
community related projects.

SUPPORTING THE
NAMIBIAN GOVERNMENT’S
EFFORTS TOWARDS
POVERTY ALLEVIATION
As a Namibian reinsurer, NamibRe is
responsible for assisting the Namibian
economy in the event of disasters
occurring, by way of payment of
insurance claims.
Unfortunately there is still a large part
of the Namibian economy, specifically
in the informal sector, that remains
uninsured.
In the event of a disaster effecting the
people of our great country, NamibRe
sees it as a moral obligation to assist
where it can.
As such, the donation of maize meal
for drought relief to the Office of the
Prime Minister’s Directorate of Disaster
and Risk Management has become an
important annual project for NamibRe.
This is the second year that NamibRe
donated towards drought relief efforts
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and was once again fortunate to be
able to partner with Namib Mills, who
added more than 100 blankets to our
sponsorship of 967 bags of maize meal.

TRAINING AND
DEVELOPMENT

The Management and Board of
Directors of NamibRe are committed to
continuing with projects of such nature
in the future.

NamibRe continues to invest in staff
members by providing support in the form
of study loans to pursue their studies with
reputable tertiary institutions. This is done
through the Staff Development Fund.

INDUSTRY ENGAGEMENT
The management team of NamibRe
undertook to increase engagement
with the insurance industry and
launched a stakeholder engagement
programme.
In this regard, NamibRe hosted a
number of industry breakfast meetings
and engaged the industry on a oneon-one basis. The industry breakfast
meeting was attended by the captains
of the industry.

ENGAGEMENT WITH
THE PUBLIC
In order to enhance the public profile
of NamibRe and its activities, various
initiatives were undertaken.
These included ensuring that the
Corporation featured in a number of
local business magazines and inviting
the press and media to important
events hosted by the Corporation.
It is envisaged that NamibRe will
continue with such initiatives in the
foreseeable future.

Staff members are enrolled in academic
institutions which offer insurance related
studies, while also attending training
offered by other reinsurance companies,
workshops and conferences.
This was done in order to ensure
that NamibRe develops the requisite
internal skills in the field of insurance
and reinsurance, which is the core
business of the Corporation.

BURSARY SPONSORSHIPS

IN CONCLUSION
My appreciation goes to the hard
working team and Management of
NamibRe, who produced the positive
results under review.
I appreciate the support and guidance
received from the NamibRe Board of
Directors.
I also appreciate the support from both
the incumbent and previous Ministers
of Finance and their respective teams.
NamibRe relies strongly on the support
of the Minister of Finance to achieve its
visions and goals.
I finally acknowledge the business support
received from our technical partners and
reinsurance brokers, all cedants in and
outside of Namibia, and our Regulator.

NamibRe continued sponsoring six
students (four female and two male)
who were already on the bursary
scheme during the year of review.
The students who were awarded
bursaries pursued their studies at
various tertiary institutions. The Fields
of studies were Bachelor in Accounting,
Bachelor in Economics and Bachelor of
Technology in Accounting and Finance.

Patty Karuaihe-Martin
Managing Director

Two of the students successfully
completed their studies this year. One
student is currently employed at the
Corporation as a Trainee Technical
Accountant and another student was
still to complete their studies.

OUR STAFF
One of the objectives of NamibRe as
per the NamibRe Act is to promote the
development and participation of the
Namibian people in the insurance and
reinsurance industry.
Accordingly, NamibRe invests
extensively in the sourcing and
development of staff towards achieving
this goal.
During the review period, the
Corporation increased its staff
compliment as required by its
operational needs, while at the same
time ensuring that many of its staff
members received the requisite
training to improve their ability to
perform maximally in their jobs.

PATTY KARUAIHE-MARTIN
MANAGING DIRECTOR
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GOVERNANCE
This section provides an overview of the
Corporate Governance by focusing on
how the Board of Directors fulfilled their
fiduciary duties and responsibilities in
compliance with all relevant legislations.
The Corporation is governed by a Board
which is appointed by the Minister of
Finance in terms of the NamibRe Act of
1998. The Act provides the Board the
powers to control and manage the affairs
of the Corporation.
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GOVERNANCE

GOVERNANCE

COMPOSITION OF THE BOARD

THE CURRENT BOARD OF DIRECTORS ARE:

The NamibRe Board consits of
seven members, of which six are
non-executive members. All board
members, including the Managing
Director are appointed by the Minister
of Finance. The current non-executive
board members were appointed on
1 December 2013 and will serve on the
Board until 1 December 2016.

1. Mr Ismael Gei-Khoibeb – Chairperson
2. Ms Libertha Kapere – Vice-Chairperson
3. Ms Ndapandula Tshitayi – Member
4. Mr Marten Ashikoto – Member
5. Mr Theodor Saunderson – Member
6. Mr Tomas Iindji – Member
7. Ms Patty Karuaihe-Martin - Managing Director
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COMPANY SECRETARY
8. Ms Ntwala Mwilima

1

2

3

4

5

6

7

8

GOVERNANCE

GOVERNANCE

BOARD MEETINGS AND ATTENDANCE

Date

M. Ashikoto

3 July 2014
12 December 2014
9 March 2015
Mr Gei-Khoibeb attended meeting of the 3 July 2014

The Board met to discuss issues
pertaining to the end of term of the
Managing Director, the handover and the
appointment of a new Managing Director.

Table 2: Frequency and attendance of meetings
Audit Committee
The Chairperson of the Audit
Committee is Ms. Ndapandula Tshitayi.

Going forward, the number of board
meetings are expected to stabilise given
the conclusion of the transitory phase.
I. Gei-Khoibeb

L. Kapere

16 April 2014

During the period under review, the
Board met a number of times. The
number of meetings are justified by the
fact that this is a new Board which had
been appointed in December 2013.

Date

T. Iindji
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L. Kapere

M. Ashikoto

T. Saunderson

16 April 2014
2 June 2014

T. Iindji

N. Tshitayi

The Audit Committee is charged by
the Board to promote sound financial
reporting, and ensuring that the
financials of the Corporation are
audited on an annual basis.

Accordingly, the Committee met twice
during this period and dealt with
matters relating to the external audit
plan and budget, audited financial
statements of the Corporation, and
the development and implementation
of a risk management policy and
framework.

14 August 2014
10 September 2014

Date

29 September 2014

26 June 2014

8 December 2014

29 September 2014

27 January 2015

I. Gei-Khoibeb

N. Tshitayi

Table 3: Frequency and attendance of meetings

25 March 2015

Table 1: Frequency and attendance of meetings

BOARD COMMITTEES
The NamibRe Act provides for the
establishment of Board Committees
consisting of at least two members to
perform such duties/functions as may
be directed by the Board.

The membership of the Investment
Committee changes on a rotational
basis with committee members
allowed to serve for a period of six (6)
months.

Accordingly, there are four Board
Committees namely: the Administration
Committee, Audit Committee,
Technical and Finance Committee,
and Investment Committee. The
Chairpersons of the Committee are
appointed by the Board.

The number of meetings and
attendance to the said meetings are
provided for in the tables below.

Technical and Finance Committee
The Technical and Finance Committee
is charged by the Board to ensure
that there are adequate and effective
internal control and reporting systems
in place, and to ensure approval of the
budget of the Corporation.

Date

T. Saunderson

The Committee is chaired by
Mr T. Saunderson. During the period
under the review, the Committee met
four times as required by the terms of
reference. The Committee approved
the Corporation’s budget, and
approved various operational policies
and projects.
L. Kapere

N. Tshitayi

16 June 2014
3 July 2014
26 November 2014
4 March 2015

MEETINGS AND ATTENDANCE

Table 4: Frequency and attendance of meetings

Administration Committee

Investment Committee

The Administration Committee is
chaired by Mr Tomas Iindji. The
Committee undertakes Human
Resources Management activities on
behalf of the Board. The Committee
held four meetings during the
period under review. Some of the
main issues the Committee

T. Saunderson

dealt with were the approval of a
performance management policy for
the Corporation, executive training
for managers of the Corporation, the
Corporation’s revised Organogram and
salary increases for staff members of
the Corporation.

The members of the Investment
Committee were changed in January
2015 as per requirement that
membership to this Committee should
be on a six-month rotational basis.

Date

T. Saunderson

The members of the Committee in
2014 were Mr M. Ashikoto,
Mr I. Gei-Khoibeb and Mr T. Iindji.
The Committee is currently comprised
of Mr T. Saunderson, Ms L. Kapere
(chairperson) and Ms N. Tshitayi.

L. Kapere

25 March 2015

Table 5: Frequency and attendance of meetings

N. Tshitayi

As stated earlier, the Committee
only met once during the year and
attended to issues relating to the
approval of the amended investment
policy of the Corporation and the third
round placement of the Corporation’s
investment funds.
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EXECUTIVE MANAGEMENT
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EXECUTIVE MANAGEMENT
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THE CURRENT EXECUTIVE MANAGERS ARE:
1. Patty Karuaihe-Martin - Managing Director
2. Philip van Schalkwyk - General Manager Reinsurance
3. Francois Francis - General Manager Finance and Administration

1

2

3
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GRAPHS
FOR THE
YEAR 2015
TREATY PREMIUM INCOME NAD ‘000
FACULTATIVE PREMIUM INCOME NAD ‘000
NET PREMIUM NAD ‘000
CLAIM PAID (GROSS) NAD ‘000
UNDERWRITING PROFIT NAD ‘000
NET PROFIT/(LOSS) (EXCL EXTRAORDINARY ITEMS) NAD ‘000
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TREATY
FACULATIVE
CLAIM
UNDERWRITING
NET
PREMIUM
PROFIT/(LOSS)
PAID
NAD(GROSS)
NAD
‘000
NAD
PROFIT
‘000
(EXCL
‘000
NAD
NAD
EXTRAORDINARY
‘000‘000
ITEMS) NAD ‘000
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GRAPHS FOR THE YEAR 2015

GRAPHS FOR THE YEAR 2015

TREATY PREMIUM INCOME NAD ‘000

CLAIM PAID (GROSS) NAD ‘000
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90 406

160,000

152,782

84 443

146,040

150,000

+4.6%
140,000

74 906

72 060

2011

2012

81 957
+10%

128,996

130,000
116,302

120,000
106,654

110,000

52 827
43 855

100,000
90,000

29 543

80,000
70,000
60,000

39 964

86,580

23 104

73,236
64,720

2008

2009

2010

2011

2012

2013

2014

2015

FACULTATIVE PREMIUM INCOME NAD ‘000

2006

2007

2008

2009

2010

2013

2014

2015

UNDERWRITING PROFIT NAD ‘000
27 056

14 000

12 674

12 000

+61%

10 000

+190%

17 196
14 886

8 000

16 763

4 362
11 413

6 000
3 630

4 000
1 927

2 000

2 027

5 280

2 727

2 581

2008

4 462

841

610
-

2009

2010

2011

13 003

8 517

2012

2013

2014

2015

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

NET PROFIT/(LOSS) (EXCL EXTRAORDINARY ITEMS) NAD ‘000

NET PREMIUM NAD ‘000
141 461
124 107
+14%

114 906

19 455

98 266

16 991

95 037

15 019

15 221
13 888

73 847

13 303

+13%

15 095

63 975
57 741

11 273
10 330

39 079

30 339

2006

5 714

2007

2008

2009

2010

2011

2012

2013

2014

2015

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015
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SERVICES
We transact faculative and treaty
business in the following classes:
FIRE

Reinsurance of property and
engineering risks

MARINE

Reinsurance of marine hull, cargo
and liabilities (including marine 		
fishing vessels)

MOTOR

Reinsurance of vehicles and
associated liabilities

GUARANTEE

Reinsurance of property and
engineering risks

MISCELLANEOUS

Reinsurance of other classes,
not specifically stated

SPECIAL RIOT RISK Reinsurance of special risk 		
underwritten by NASRIA
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MEDICAL

Reinsurance of health/medical
reinsurance

PERSONAL LINES

Reinsurance of personal items
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FOR THE YEAR ENDED 31 MARCH 2015
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STATEMENTS

ANNUAL
FINANCIAL
STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2015

FOR THE YEAR ENDED 31 MARCH 2015

General Information

Contents

Country of incorporation and domicile

Namibia

Nature of business and principal activities

Reinsurance

Directors

P.A. Martin		
I. Gei-Khoibeb		
L.D. Kapere		
M. Ashikoto
N. J. Tshitayi
T. K. Iindji
T. J. A. Saunderson

Managing Director
Chairperson
Vice Chairperson

Registered office

ERF 8571,
c/o Feld and Lazarett Street
Windhoek
Namibia

Business address

ERF 8571,
c/o Feld and Lazarett Street			
Windhoek
Namibia

Postal address

P. O. Box 716
Windhoek
Namibia

Bankers

First National Bank of Namibia Limited

Auditors

PricewaterhouseCoopers

Registered Accountants
and Auditors

Chartered Accountants (Namibia)

PwC, a partnership duly organised according to the laws of the
Republic of Namibia (hereafter referred to as “PwC”, “we”, “us”, and “our”)
Secretary

CR Van Wyk & Company

Company registration
number
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80
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ANNUAL FINANCIAL STATEMENTS

DIRECTORS’ RESPONSIBILITIES AND APPROVAL

INDEPENDENT AUDITOR’S REPORT

The directors are required in terms
of the Companies Act of Namibia to
maintain adequate accounting records
and are responsible for the content
and integrity of the annual financial
statements and related financial
information included in this report. It
is their responsibility to ensure that
the annual financial statements fairly
present the state of affairs of the
Corporation as at the end of the financial
year and the results of its operations
and cash flows for the period then
ended, in conformity with International
Financial Reporting Standards. The
external auditors are engaged to
express an independent opinion on the
annual financial statements.

To the members of Namibia National
Reinsurance Corporation Limited

FOR THE YEAR ENDED 31 MARCH 2015

The annual financial statements
are prepared in accordance with
International Financial Reporting
Standards and are based upon
appropriate accounting policies
consistently applied and supported by
reasonable and prudent judgments
and estimates.
The directors acknowledge that they
are ultimately responsible for the
system of internal financial control
established by the Corporation
and place considerable importance
on maintaining a strong control
environment. To enable the directors
to meet these responsibilities, the
board sets standards for internal
control aimed at reducing the risk of
error or loss in a cost effective manner.
The standards include the proper
delegation of responsibilities within a
clearly defined framework, effective
accounting procedures and adequate
segregation of duties to ensure
an acceptable level of risk. These
controls are monitored throughout
the Corporation and all employees are
required to maintain the highest ethical
standards in ensuring the Corporation’s
business is conducted in a manner
that in all reasonable circumstances
is above reproach. The focus of risk
management in the Corporation is on
identifying, assessing, managing and
monitoring all known forms of risk
across the Corporation. While operating
risk cannot be fully eliminated, the
Corporation endeavours to minimise
it by ensuring that appropriate
infrastructure, controls, systems
and ethical behaviour are applied
and managed within predetermined
procedures and constraints.

The directors are of the opinion,
based on the information and
explanations given by management,
that the system of internal control
provides reasonable assurance that
the financial records may be relied
on for the preparation of the annual
financial statements. However, any
system of internal financial control
can provide only reasonable, and not
absolute, assurance against material
misstatement or loss.
The directors have reviewed the
Corporation’s cash flow forecast for
the year to 31 March 2016 and, in
light of this review and the current
financial position, they are satisfied
that the Corporation has or had access
to adequate resources to continue
in operational existence for the
foreseeable future.
The external auditors are responsible
for independently auditing and
reporting on the Corporation’s annual
financial statements. The Corporation’s
external auditors have examined the
annual financial statements and their
report is presented on pages 39.
The annual financial statements set out
on pages 40 to 79, which have been
prepared on the going concern basis,
were approved by the board on
30 September 2015 and were signed
on their behalf by:

___________________________________		
Director		
			
___________________________________
Director
			
		
Windhoek
16 September 2015
__________________________________
Date

FOR THE YEAR ENDED 31 MARCH 2015

We have audited the annual financial
statements of Namibia National
Reinsurance Corporation Limited,
which comprise the statement of
financial position as at 31 March 2015,
and the statements of comprehensive
income, changes in equity and cash
flows for the year then ended, and
a summary of significant accounting
policies and other explanatory
information, and the directors’ report,
as set out on pages 40 to 77.

Directors’ Responsibility for the
Annual Financial Statements
The company’s directors are
responsible for the preparation and
fair presentation of these annual
financial statements in accordance
with International Financial Reporting
Standards and in the manner required
by the Companies Act of Namibia,
and for such internal control as the
directors determine is necessary to
enable the preparation of annual
financial statements that are free from
material misstatements, whether due
to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an
opinion on these annual financial
statements based on our audit. We
conducted our audit in accordance
with International Standards on
Auditing. Those standards require that
we comply with ethical requirements
and plan and perform the audit to
obtain reasonable assurance whether
the annual financial statements are
free from material misstatement. An
audit involves performing procedures
to obtain audit evidence about the
amounts and disclosures in the annual
financial statements. The procedures
selected depend on the auditors’
judgment, including the assessment
of the risks of material misstatement
of the annual financial statements,
whether due to fraud or error. In
making those risk assessments, the
auditor considers internal control
relevant to the company`s preparation
and fair presentation of the annual
financial statements in order to design
audit procedures that are appropriate
in the circumstances, but not for the
purpose of expressing an opinion on

the effectiveness of the company`s
internal control. An audit also includes
evaluating the appropriateness of
accounting policies used and the
reasonableness of accounting estimates
made by management, as well as
evaluating the overall presentation of
the annual financial statements.
We believe that the audit evidence
we have obtained is sufficient and
appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the annual financial
statements present fairly, in all
material respects, the financial position
of annual financial statements as
at 31 March 2015, and its financial
performance and its cash flows for
the year then ended in accordance
with International Financial Reporting
Standards and in the manner required
by the Companies Act of Namibia.

Supplementary Information
The supplementary information set out
on pages 80 to 81 does not form part
of the annual financial statements and
is presented as additional information.
We have not audited this information
and accordingly do not express an
opinion thereon.

_____________________________________
PricewaterhouseCoopers
Registered Accountants and Auditors
Chartered Accountants (Namibia)
Per: Louis van der Riet
Partner
Windhoek, ___________________________
22 September 2015
PricewaterhouseCoopers, Registered Auditors,
344 Independence Avenue, Windhoek,
P. O. Box 1571,
Windhoek,
Namibia
Practice Number 9406,
Tel: + 264 (0) 61 284 1000,
Fax: +264 (0) 61 284 1001,
www.pwc.com/na
Country Senior Partner: R. Nangula Uaandja
Partners: Carl P. van der Merwe, Louis van der Riet,
Ansie E. J. Rossouw, Seretta N. Lombaard, Stéfan
Hugo, Chantell N. Husselmann, Gerrit Esterhuyse,
Talita B. Horn, Samuel N. Ndahangwapo, Hans F.
Hashagen, Johannes P. Nel, Annette van Coller
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DIRECTORS’ REPORT

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2015

FOR THE YEAR ENDED 31 MARCH 2015

The directors have pleasure in submitting
their report on the annual financial
statements of the Namibia National
Reinsurance Corporation Limited for the
year ended 31 March 2015.

1. Incorporation

authorised or issued share capital
during the year under review.

5. Directorate
The directors in office at the date of
this report are as follows:
Directors

2. Nature of Business

I. Gei-Khoibeb - Chairperson 		

The Corporation is the only reinsurer
in Namibia, and provides reinsurance
to all Namibian insurance companies.
In terms of the Namibia National
Reinsurance Corporation Act, insurance
companies are obliged to present 20%
of all their underwritten insurance
to the Corporation. The Corporation
provides both long-term (to come into
effect 01 January 2016) and short-term
re-insurance. The following types of
short-term reinsurance are provided:
fire, aviation, guarantee, miscellaneous,
personal lines, special riot risk, medical,
motor, marine and property, both on a
facultative and a treaty basis.
There have been no material changes
to the nature of the Corporation’s
business from the prior year.

3. Review of Financial Results
and Activities
The annual financial statements have
been prepared in accordance with
International Financial Reporting
Standards and the requirements of
the Companies Act of Namibia. The
accounting policies have been applied
consistently compared to the prior
year.
Full details of the financial position,
results of operations and cash flows
of the Corporation are set out in these
annual financial statements.

4. Share Capital
There have been no changes to the

			
Restated
		

2015

2014

2013

		

N$

N$

N$

6

24,548,028

20,569,377

19,756,352

Intangible assets

7

148,600

2,336,673

1,686,857

Investments at amortised cost

8

-

51,996,212

65,975,160

		

24,696,628

74,902,262

87,418,369

Assets

The Corporation was incorporated
on 31 August 1999 and obtained its
certificate to commence business on
the same day.

Namibia National Reinsurance
Corporation Limited was incorporated
in Namibia with interests in the
Insurance industry. The Corporation
operates in Namibia.
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P. A. Martin - Managing Director 		
Appointed 1 October 2014

Appointed 29 November 2013

Non-Current Assets
Property, plant and equipment

Current Assets
Reinsurance assets

12

8,613,709

7,546,830

9,935,062

L. D. Kapere - Vice Chairperson 		

Insurance and other receivables

13

13,083,432

12,914,661

8,424,642

8

12,034,413

63,203,335

46,640,265

M. Ashikoto 			

Deferred acquisition costs

11

3,406,364

3,315,141

3,520,681

Appointed 29 November 2013

Staff loans and other prepayments

19

385,676

327,589

237,267

N. J. Tshitayi 			

Cash and cash equivalents

14

148,193,268

39,495,676

25,969,869

Appointed 29 November 2013

Investments at amortised cost

Appointed 29 November 2013

T. K. Iindji 			

		
185,716,862
126,803,232
94,727,786

Appointed 29 November 2013

Total Assets 		

A. C. Nakale-Kawana 			

Equity and Liabilities

Resigned 31 May 2014

210,413,490

201,705,494

182,146,155

Equity

T. J. A. Saunderson 			
Appointed 29 November 2013

6. Ultimate Holding Parent
The corporation is wholly owned by the
Government of the Republic of Namibia
(Ministry of Finance).

7. Events after the Reporting
Period
The directors are not aware of any
material event that occurred after the
reporting date and up to the date of
this report.

8. Auditors
PricewaterhouseCoopers continued in
office as auditors for the Corporation
for 2015.

Share capital

15

20,000,000

20,000,000

20,000,000

General reserve

16

50,912,692

47,213,495

40,765,610

Staff welfare reserve

16

1,086,446

1,050,425

1,050,425

Revaluation reserve

16

3,587,172

-

-

Retained income 		

75,759,604

71,478,597

61,746,546

		

151,345,914

139,742,517

123,562,581

Liabilities
Non-Current Liabilities
Finance lease liabilities

17

16,675

54,031

-

Deferred tax

10

3,121,875

3,374,108

168,666

		

3,138,550

3,428,139

168,666

Current Liabilities
Current tax payable

20

4,766,334

5,541,335

4,056,425

Reinsurance and other payables

21

4,865,820

9,186,614

13,323,594

Insurance liabilities

18

46,259,511

43,772,903

41,004,805

Finance lease liability

17

37,361

33,986

-

The company secretary is CR Van Wyk
& Company.

Bank overdraft

14

-

-

30,084

Postal address

Business address

		

55,929,026

58,534,838

58,414,908

P. O. Box 97401
Maerua Mall
Windhoek

29 Feld Street
Windhoek
Namibia

Total Liabilities 		

59,067,576

61,962,977

58,583,574

Total Equity and Liabilities 		

210,413,490

201,705,494

182,146,155

9. Secretary
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

STATEMENT OF CHANGES IN EQUITY

				
Restated
			

Share capital Revaluation Staff welfare

2015

2014

N$

N$

Gross premium written 			

171,144,623

156,271,344

Premiums ceded to reinsurers 		

(29,683,831)

(32,164,259)

Balance at 01 April 2013

Net premiums earned 			

141,460,792

124,107,085

		

		 reserve
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General

Total

Retained

Total equity

reserve

reserve

reserves

income

N$

N$

N$

N$

N$

N$

N$

20,000,000

-

1,050,425

40,765,610

41,816,035

61,746,546

123,562,581

Profit for the year

-

-

-

-

-

16,179,936

16,179,936

Transfer from retained earnings

-

-

-

6,447,885

6,447,885

-

6,447,885

Fees and commission received 		

8,194,209

9,810,334

Investment income			

9,785,547

9,713,290

Total comprehensive

147,570

10,997,487

income for the year

-

-

-

6,447,885

6,447,885

16,179,936

22,627,821

Other income 			

18,127,326

30,521,111

Transfer to general reserve

-

-

-

-

-

(6,447,885)

(6,447,885)

Net income 			

159,588,118

154,628,196

-

-

-

-

-

(6,447,885)

(6,447,885)

20,000,000

-

1,050,425

47,213,495

48,263,920

71,478,597

139,742,517

Profit for the year

-

-

-

-

-

10,076,283

10,076,283

Transfer from retained earnings

-

3,587,172

-

3,699,197

7,286,369

-

7,286,369

Sundry income 		

Total contributions by and
distributions toowners of company

Gross benefits and claims incurred		

(86,942,104)

(80,760,843)

Claims ceded to reinsurers 		

12,124,635

14,205,374

Gross change in insurance liabilities 			

(3,463,409)

(1,196,042)

Change in insurance liabilities ceded to reinsurers 			

2,000,285

(1,617,801)

Net benefits and claims 			

recognised directly in equity
Balance at 01 April 2014

(76,280,593)

(69,369,312)

Fees and commission paid		

(46,318,692)

(47,784,632)

Total comprehensive

Other operating expenses 			

(22,184,866)

(11,677,387)

income for the year

-

3,587,172

-

3,699,197

7,286,369

10,076,283

17,362,652

Expenses 			

(68,503,558)

(59,462,019)

Utilised during the year

-

-

(260,058)

-

(260,058)

-

(260,058)

Total benefits, claims and other expenses 			

(144,784,151)

(128,831,331)

Results of operating activities 			

14,803,967

Transfer to general reserve

-

-

-

-

-

(3,699,197)

(3,699,197)

Transfer to staff welfare reserve

-

-

296,079

-

296,079

(296,079)

-

Dividends

-

-

-

-

-

(1,800,000)

(1,800,000)

-

-

36,021

-

36,021

(5,795,276)

(5,759,255)

20,000,000

3,587,172

1,086,446

50,912,692

55,586,310

75,759,604

151,345,914

15

30

16

16 		

30

25,796,865
Total contributions by and

Finance costs 		

(7,179)

(5,323)

distributions to owners of company
recognised directly in equity

Profit before taxation 			

14,796,788

25,791,542
Balance at 31 March 2015

Taxation 		

(4,720,505)

(9,611,606)

Profit for the year 			

10,076,283

16,179,936

Gains and losses on property revaluation 			

3,587,172

-

Other comprehensive income for the year net of taxation 		

3,587,172

-

Total comprehensive income for the year 			

13,663,455

16,179,936

Other comprehensive income:
Items that will not be reclassified to profit or loss:

Note(s)
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Restated
			

2015

2014

N$

N$

Cash generated from operations 		

4,187,534

13,078,578

Interest income 		

9,738,593

9,689,508

46,954

23,782

		
Cash flows from operating activities

Dividends received 			
Finance costs 		

(7,179)

(5,323)

Dividends 			

(1,800,000)

-

Tax paid 		

(5,747,739)

(4,921,254)

6,418,163

17,865,291

Net cash from operating activities			

1. Presentation of Annual
Financial Statements
The annual financial statements have
been prepared in accordance with
International Financial Reporting
Standards, and the Companies Act
of Namibia. The annual financial
statements have been prepared on
the historical cost basis, except for the
measurement of investment properties
and certain financial instruments at fair
value, and incorporate the principal
accounting policies set out below. They
are presented in Namibian Dollars.
These accounting policies are
consistent with the previous period.

Cash flows from investing activities
Purchase of property, plant and equipment 		

(714,693)

(1,087,491)

Sale of property, plant and equipment 		

11,568

25,609

Purchase of other intangible assets		

(148,600)

(751,412)

Purchase of investments at amortised cost			

-

(45,678,299)

Sale of investments at amortised cost 			

103,165,135

43,094,175

Net cash from investing activities 			

102,313,410

(4,397,418)

Cash flows from financing activities
Finance lease payments (current) 			

3,375

33,986

Finance lease payments (non-current) 			

(37,356)

54,032

Net cash from financing activities 			

(33,981)

88,018

1.1 Significant Judgments and
Sources of Estimation Uncertainty
In preparing the annual financial
statements, management is required
to make estimates and assumptions
that affect the amounts represented
in the annual financial statements
and related disclosures. The use
of available information and the
application of judgments are inherent
in the formation of estimates. Actual
results in the future could differ from
these estimates, which may be material
to the annual financial statements.
Significant judgments include:
Taxation

Total cash, cash equivalents and bank
overdrafts movement for the year			
108,697,592

13,555,891

Cash, cash equivalents and bank overdrafts at the beginning of the year		

39,495,676

25,939,785

148,193,268

39,495,676

Total cash, cash equivalents and bank
overdrafts at end of the year 		

14

PAGE | 45

FOR THE YEAR ENDED 31 MARCH 2015

In terms of Section 45 of the Namibia
National Reinsurance Corporation
Act of 1998, the Corporation is not
liable to pay income taxation under
Namibian legislation until such time
that the general reserve fund is equal
to or exceeds twice the amount of the
authorised share capital. As the general
reserve (after a transfer of profit
before tax) has exceeded twice the
amount of the authorised share capital
for the year ended 31 March 2014,
the Corporation is liable for income
taxation in the current year.
Judgment is required in determining
the provision for income taxes due to
the complexity of legislation. There are
many transactions and calculations for
which the ultimate tax determination is
uncertain during the ordinary course of
business. The Corporation recognises
liabilities for anticipated tax audit
issues based on estimates of whether
additional taxes will be due. Where the

final tax outcome of these matters is
different from the amounts that were
initially recorded, such differences will
impact the income tax and deferred tax
provisions in the period in which such
determination is made.
The Corporation recognises the net
future tax benefit related to deferred
income tax assets, to the extent that
it is probable that the deductible
temporary differences will reverse in
the foreseeable future. Assessing the
recoverability of deferred income tax
assets requires the Corporation to
make significant estimates related to
expectations of future taxable income.
Estimates of future taxable income
are based on forecast cash flows from
operations and the application of
existing tax laws in each jurisdiction. To
the extent that future cash flows and
taxable income differ significantly from
estimates, the ability of the Corporation
to realise the net deferred tax assets
recorded at the end of the reporting
period could be impacted.
Recognition of Assets
The Corporation recognises assets
when it obtains control of a resource
as a result of past events, from which
future economic benefits are expected
to flow to the enterprise and for which
the cost can be measured reliably.
The Corporation discloses a contingent
asset where, as a result of past events,
it is virtually certain that economic
benefits will flow to it, but this will
only be confirmed by the occurrence
or non-occurrence of one or more
uncertain future events which are not
wholly within the Corporation’s control.
Recognition of Liabilities
The Corporation recognises liabilities
when a present obligation exists,
arising from past events, the settlement
of which is expected to result in an
outflow of economic benefits from the
enterprise and for which the cost can
be measured reliably.
The Corporation discloses a contingent
liability where, as a result of past
events, it is possible that an outflow
of economic benefits will occur, but
this will only be confirmed by the
occurrence or nonoccurrence of one
or more uncertain future events which

are not wholly within the Corporation’s
control.
Insurance Liabilities
Insurance liabilities comprise a
provision for unearned premium;
provision for claims incurred but
not yet reported and provision
for outstanding claims which are
accounted for as follows:
Provision for Unearned Premiums
The provision for unearned premiums
represents premiums received during
the year, but relates to periods of
risk extending beyond the end of the
financial year, and is calculated by
estimating the proportion of annual
premiums that relate to future periods.
Provision for Claims Incurred but not
yet Reported (IBNR)
Provision is made for the estimated
cost of claims incurred but not yet
reported at the reporting date. The
provision for claims incurred but not
yet reported is calculated on the best
available information of historical
trends and management’s estimates of
future claims costs.
Provisions for Outstanding Claims
Provisions are recognised when the
Corporation has a present obligation
as a result of a past event and it is
probable that this will result in an
outflow of economic benefits that can
be reliably estimated.
The provision for outstanding claims
(claims incurred but not settled
at reporting date) is based on the
estimated cost of actual outstanding
claims received, relating to the current
year, provided by insurers. The claims
have therefore been reported to
the insurers, but have not yet been
finalised, and therefore the actual
cost of the claim is not yet certain. The
insurers measure outstanding claims at
the best estimate of the cost required
to settle the obligation at the reporting
date. This estimation of the cost takes
into account average claims, average
claims handling cost, a reduction for
the expected value of salvage and
other recoveries, and other indicators
such as inflation.
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1.2 Property, Plant and Equipment
Property, plant and equipment are
tangible assets that the Company holds
for its own use or for rental to others
and which are expected to be used for
more than one year.
Item

Depreciation Average
Method
Useful Life

Buildings

Straight line

50 years

Furniture and

Straight line

5 years

Motor vehicles

Straight line

4 years

Computer

Straight line

3 years

fixtures

equipment

The residual value, useful life and
depreciation method of each asset are
reviewed and if appropriate, adjusted
at the end of each reporting period. If
the expectations differ from previous
estimates, the change is accounted for
as a change in accounting estimate.
The depreciation charge for each
period is recognised in profit or loss
unless it is included in the carrying
amount of another asset.
The gain or loss arising from the
derecognition of an item of property,
plant and equipment is included
in profit or loss when the item is
derecognised. The gain or loss arising
from the derecognition of an item
of property, plant and equipment is
determined as the difference between
the net disposal proceeds, if any, and
the carrying amount of the item. An
asset’s carrying amount is written down
immediately to its recoverable amount
if the asset’s carrying amount is greater
than its estimated recoverable amount.
1.3 Intangible Assets
An intangible asset is recognised when:
• it is probable that the expected
future economic benefits that are
attributable to the asset will flow to
the entity; and
• the cost of the asset can be
measured reliably.
Intangible assets are initially recognised
at cost.
An intangible asset is regarded as
having an indefinite useful life when,
based on all relevant factors, there is
no foreseeable limit to the period over

which the asset is expected to generate
net cash inflows. Amortisation is not
provided for these intangible assets,
but they are tested for impairment
annually and whenever there is an
indication that the asset may be
impaired. For all other intangible assets
amortisation is provided on a straight
line basis over their useful life.
The amortisation period and the
amortisation method for intangible
assets are reviewed every period-end.
Reassessing the useful life of an
intangible asset with a finite useful
life after it was classified as indefinite
is an indicator that the asset may be
impaired. As a result the asset is tested
for impairment and the remaining
carrying amount is amortised over its
useful life.
Amortisation is provided to write down
the intangible assets, on a straight line
basis, to their residual values as
follows:

Initial Recognition and Measurement
Financial instruments are recognised
initially when the Company becomes a
party to the contractual provisions of
the instruments.
The Company classifies financial
instruments, or their component
parts, on initial recognition as a
financial asset, a financial liability or
an equity instrument in accordance
with the substance of the contractual
arrangement.
Financial instruments are measured
initially at fair value, except for equity
investments for which a fair value is not
determinable, which are measured at
cost and are classified as available-forsale financial assets.
For financial instruments that are not
at fair value through profit or loss,
transaction costs are included in the
initial measurement of the instrument.

1.4 Financial Instruments

Transaction costs on financial
instruments at fair value through profit
or loss are recognised in profit or loss.
Regular way purchases of financial
assets are accounted for at trade date.

Classification

Subsequent Measurement

The Company classifies financial
assets and financial liabilities into the
following categories:
• Financial assets at fair value through
profit or loss - designated
• Held-to-maturity investment
• Loans and receivables
• Financial liabilities at fair value
through profit or loss - designated
• Financial liabilities measured at
amortised cost

Financial instruments at fair value
through profit or loss are subsequently
measured at fair value, with gains and
losses arising from changes in fair
value being included in profit or loss for
the period.

Item

Useful life

Computer software

10 years

Classification depends on the purpose
for which the financial instruments
were obtained / incurred and
takes place at initial recognition.
Classification is re-assessed on an
annual basis, except for financial assets
and liabilities designated as at fair
value through profit or loss, which shall
not be classified out of the fair value
through profit or loss category.
year ended 31 March 2015
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Net gains or losses on the financial
instruments at fair value through profit
or loss include dividends and interest.
Dividend income is recognised in
profit or loss as part of other income
when the Corporation’s right to receive
payment is established.
Loans and receivables are
subsequently measured at amortised
cost, using the effective interest
method, less accumulated impairment
losses.
Held-to-maturity investments are
subsequently measured at amortised
cost, using the effective interest
method, less accumulated impairment
losses.

Financial liabilities at amortised
cost are subsequently measured at
amortised cost, using the effective
interest method.
Fair Value Determination
The fair values of quoted investments
are based on current bid prices. If
the market for a financial asset is not
active (and for unlisted securities),
the Corporation establishes fair value
by using valuation techniques. These
include the use of recent arm’s length
transactions, reference to other
instruments that are substantially the
same, discounted cash flow analysis,
and option pricing models making
maximum use of market inputs and
relying as little as possible on entityspecific inputs.
Impairment of Financial Assets
At each reporting date the Company
assesses all financial assets, other than
those at fair value through profit or
loss, to determine whether there is
objective evidence that a financial asset
or group of financial assets has been
impaired.
For amounts due to the Company,
significant financial difficulties of the
debtor, probability that the debtor
will enter bankruptcy and default of
payments are all considered indicators
of impairment.
Impairment losses are recognised in
profit or loss.
Impairment losses are reversed when
an increase in the financial asset’s
recoverable amount can be objectively
related to an event occurring after
the impairment was recognised. This
is subject to the restriction that the
carrying amount of the financial asset
at the date that the impairment is
reversed shall not exceed what the
carrying amount would have been had
the impairment not been recognised.
Reversals of impairment losses are
recognised in profit or loss except
for equity investments classified as
available-for-sale.
Where financial assets are impaired
through use of an allowance account,
the amount of the loss is recognised
in profit or loss within operating

expenses. When such assets are
written off, the write-off is made
against the relevant allowance account.
Subsequent recoveries of amounts
previously written off are credited
against operating expenses.
Trade and Other Receivables
Trade receivables are measured at
initial recognition at fair value, and are
subsequently measured at amortised
cost using the effective interest rate
method. Appropriate allowances for
estimated irrecoverable amounts
are recognised in profit or loss when
there is objective evidence that the
asset is impaired. Significant financial
difficulties of the debtor, probability
that the debtor will enter bankruptcy or
financial reorganisation, and default or
delinquency in payments (more than 30
days overdue) is considered indicators
that the trade receivable is impaired.
The allowance recognised is measured
as the difference between the asset’s
carrying amount and the present
value of estimated future cash flows
discounted at the effective interest rate
computed at initial recognition.
The carrying amount of the asset
is reduced through the use of an
allowance account, and the amount of
the loss is recognised in profit or loss
within operating expenses. When a trade
receivable is uncollectable, it is written
off against the allowance account
for trade receivables. Subsequent
recoveries of amounts previously written
off are credited against operating
expenses in profit or loss.
Trade and other receivables are
classified as loans and receivables.
Trade and other payables
Trade payables are initially measured
at fair value, and are subsequently
measured at amortised cost, using the
effective interest rate method.
Cash and cash equivalents
Cash and cash equivalents comprise
cash on hand and demand deposits,
and other short-term highly liquid
investments that are readily convertible
to a known amount of cash and are
subject to an insignificant risk of
changes in value. These are initially and
subsequently recorded at fair value.

Bank Overdraft and Borrowings
Bank overdrafts and borrowings are
initially measured at fair value, and are
subsequently measured at amortised
cost, using the effective interest rate
method. Any difference between the
proceeds (net of transaction costs)
and the settlement or redemption of
borrowings is recognised over the term
of the borrowings in accordance with
the company’s accounting policy for
borrowing costs.
Bank overdrafts and borrowings are
classified as current liabilities unless
the company has an unconditional right
to defer settlement of the liability for at
least 12 months after the statement of
financial position date.
Held to Maturity
These financial assets are initially
measured at fair value plus direct
transaction costs.
At subsequent reporting dates these
are measured at amortised cost using
the effective interest rate method,
less any impairment loss recognised
to reflect irrecoverable amounts.
An impairment loss is recognised in
profit or loss when there is objective
evidence that the asset is impaired, and
is measured as the difference between
the investment’s carrying amount
and the present value of estimated
future cash flows discounted at the
effective interest rate computed at
initial recognition. Impairment losses
are reversed in subsequent periods
when an increase in the investment’s
recoverable amount can be related
objectively to an event occurring
after the impairment was recognised,
subject to the restriction that the
carrying amount of the investment at
the date the impairment is reversed
shall not exceed what the amortised
cost would have been had the
impairment not been recognised.
Financial assets that the Company has
the positive intention and ability to
hold to maturity are classified as held
to maturity.
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1.5 Income Tax
Current Tax Assets and Liabilities
Current income tax for current and
prior periods is, to the extent unpaid,
recognised as a liability. If the amount
already paid in respect of current and
prior periods exceeds the amount due
for those periods, the excess is
recognised as an asset.
Current income tax liabilities (assets)
for the current and prior periods are
measured at the amount expected to
be paid to (recovered from) the tax
authorities, using the tax rates (and
tax laws) that have been enacted or
substantively enacted by the end of the
reporting period.
Management periodically evaluates
positions taken in tax returns
with respect to situations in which
applicable tax regulation is subject to
interpretation. It establishes provisions
where appropriate on the basis of
amounts expected to be paid to the tax
authorities.
Deferred Tax Assets and Liabilities
A deferred tax liability is recognised
for all taxable temporary differences,
except to the extent that the deferred
tax liability arises from the initial
recognition of an asset or liability in a
transaction which at the time of the
transaction, affects neither accounting
profit nor taxable profit (tax loss).
A deferred tax asset is recognised for
all deductible temporary differences
to the extent that it is probable that
taxable profit will be available against
which the deductible temporary
difference can be utilised. A deferred
tax asset is not recognised when it
arises from the initial recognition of an
asset or liability in a transaction that
at the time of the transaction, affects
neither accounting profit nor taxable
profit (tax loss).
A deferred tax asset is recognised for
the carry forward of unused tax losses
to the extent that it is probable that
future taxable profit will be available
against which the unused tax losses
can be utilised.
Deferred tax assets and liabilities are
measured at the tax rates that are
expected to apply to the period when
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the asset is realised or the liability
is settled, based on tax rates (and
tax laws) that have been enacted or
substantively enacted by the end of the
reporting period.

period during the lease term so as to
produce a constant periodic rate of on
the remaining balance of the liability.

carrying amount of the asset is reduced
to its recoverable amount. That
reduction is an impairment loss.

Operating Leases - Lessor

Income Tax Expenses

Operating lease income is recognised
as an income on a straight-line basis
over the lease term. The difference
between the amounts recognised as an
expense and the contractual payments
are recognised as an operating lease
asset. This asset is not discounted.

An impairment loss of assets carried at
cost less any accumulated depreciation
or amortisation is recognised
immediately in profit or loss. Any
impairment loss of a revalued asset is
treated as a revaluation decrease.

Current and deferred taxes are
recognised as income or an expense
and included in profit or loss for the
period, except to the extent that the tax
arises from:
• a transaction or event which is
recognised, in the same or a different
period, to other comprehensive
income, or
Current tax and deferred taxes
are charged or credited to other
comprehensive income if the tax
relates to items that are credited or
charged, in the same or a different
period, to other comprehensive
income.
Current tax and deferred taxes are
charged or credited directly to equity
if the tax relates to items that are
credited or charged, in the same or a
different period, directly in equity.
1.6 Leases
A lease is classified as a finance lease
if it transfers substantially all the risks
and rewards incidental to ownership. A
lease is classified as an operating lease
if it does not transfer substantially all
the risks and rewards incidental to
ownership.
Finance Leases – Lessee
Finance leases are recognised as
assets and liabilities in the statement
of financial position at amounts
equal to the fair value of the leased
property or, if lower, the present value
of the minimum lease payments. The
corresponding liability to the lessor is
included in the statement of financial
position as a finance lease obligation.
The discount rate used in calculating
the present value of the minimum
lease payments is the interest rate
implicit in the lease.
The lease payments are apportioned
between the finance charge and
reduction of the outstanding liability.
The finance charge is allocated to each

Initial direct costs incurred in
negotiating and arranging operating
leases are added to the carrying
amount of the leased asset and
recognised as an expense over the
lease term on the same basis as the
lease income.
Income for leases is disclosed
under revenue in the statement of
comprehensive income.
1.7 Impairment of Non-financial
Assets
The Company assesses at each end
of the reporting period whether there
is any indication that an asset may
be impaired. If any such indication
exists, the Company estimates the
recoverable amount of the asset.
Irrespective of whether there is any
indication of impairment, the Company
also tests intangible assets with an
indefinite useful life or intangible assets
not yet available for use for impairment
annually by comparing its carrying
amount with its recoverable amount.
This impairment test is performed
during the annual period and at the
same time every period.
If there is any indication that an asset
may be impaired, the recoverable
amount is estimated for the individual
asset. If it is not possible to estimate
the recoverable amount of the
individual asset, the recoverable
amount of the cash-generating unit to
which the asset belongs is determined.
The recoverable amount of an asset
or a cash-generating unit is the higher
of its fair value less costs to sell and its
value in use.
If the recoverable amount of an asset
is less than its carrying amount, the

An entity assesses at each reporting
date whether there is any indication
that an impairment loss recognised
in prior periods for assets other than
goodwill may no longer exist or may
have decreased. If any such indication
exists, the recoverable amounts of
those assets are estimated.
The increased carrying amount of an
asset other than goodwill attributable
to a reversal of an impairment loss
does not exceed the carrying amount
that would have been determined had
no impairment loss been recognised
for the asset in prior periods.
A reversal of an impairment loss of
assets carried at cost less accumulated
depreciation or amortisation other than
goodwill is recognised immediately
in profit or loss. Any reversal of an
impairment loss of a revalued asset is
treated as a revaluation increase.
1.8 Share Capital and Equity
An equity instrument is any contract
that evidences a residual interest in the
assets of an entity after deducting all of
its liabilities.
Ordinary shares are classified as equity
where there is no obligation to transfer
cash or other assets. Incremental cost
directly attributable to the issue of
equity instruments are shown in equity
as a deduction from proceeds, net of
tax.
1.9 Employee Benefits
Short-term Employee Benefits
The cost of short-term employee
benefits, (those payable within 12 months
after the service is rendered, such as paid
vacation leave and sick leave, bonuses,
and non-monetary benefits such as
medical care), are recognised in the
period in which the service is rendered
and are not discounted.
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The expected cost of compensated
absences is recognised as an expense
as the employees render services that
increase their entitlement or, in the
case of non-accumulating absences,
when the absence occurs.

employee will receive on retirement,
usually dependent on one or more
factors such as age, years of service
and compensation.

The expected cost of profit sharing
and bonus payments is recognised
as an expense when there is a legal
or constructive obligation to make
such payments as a result of past
performance.

Provisions are recognised when:
• the Company has a present
obligation as a result of a past event;
• it is probable that an outflow of
resources embodying economic
benefits will be required to settle the
obligation; and
• a reliable estimate can be made of
the obligation.

Defined Contribution Plans
A defined contribution plan is a
pension plan under which the group
pays fixed contributions into a separate
entity. The Company has no legal or
constructive obligations to pay further
contributions if the fund does not hold
sufficient assets to pay all employees
the benefits relating to employee
service in the current and prior periods.
Payments to defined contribution
retirement benefit plans are charged
as an expense as they fall due. The
Company has no further payment
obligations once the contributions have
been paid.
Payments made to industrymanaged (or state plans) retirement
benefit schemes are dealt with as
defined contribution plans where
the Company’s obligation under the
schemes is equivalent to those arising
in a defined contribution retirement
benefit plan.
Termination Benefits
Termination benefits are payable when
employment is terminated by the
group before the normal retirement
date, or whenever an employee
accepts voluntary redundancy in
exchange for these benefits. The
group recognises termination benefits
when it is demonstrably committed to
either: terminating the employment
of current employees according to a
detailed formal plan without possibility
of withdrawal; or providing termination
benefits as a result of an offer made
to encourage voluntary redundancy.
Benefits falling due more than 12
months after the end of the reporting
period are discounted to their present
value. Defined benefit plans define
an amount of pension benefit that an

1.10 Provisions and Contingencies

The amount of a provision is the present
value of the expenditure expected to be
required to settle the obligation.
Where some or all of the expenditure
required to settle a provision is
expected to be reimbursed by another
party, the reimbursement shall be
recognised when, and only when, it is
virtually certain that reimbursement
will be received if the entity settles
the obligation. The reimbursement
shall be treated as a separate asset.
The amount recognised for the
reimbursement shall not exceed the
amount of the provision.
Provisions are not recognised for
future operating losses.
If an entity has a contract that is
onerous, the present obligation under
the contract shall be recognised and
measured as a provision.
A constructive obligation to restructure
arises only when an entity:
• has a detailed formal plan for the
restructuring, identifying at least:
• the business or part of a business
concerned;
• the principal locations affected;
• the location, function, and
approximate number of employees
who will be compensated for
terminating their services;
• the expenditures that will be
undertaken; and
• when the plan will be implemented;
and
• has raised a valid expectation in
those affected that it will carry out
the restructuring by starting to
implement that plan or announcing
its main features to those affected
by it.
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After their initial recognition contingent
liabilities recognised in business
combinations that are recognised
separately are subsequently measured
at the higher of:
• the amount that would be recognised
as a provision; and
• the amount initially recognised less
cumulative amortisation.
Contingent assets and contingent
liabilities are not recognised.
Contingencies are disclosed in the
notes to the financial statements.
1.11 Revenue
Premium Income
Gross Premiums Written
Gross premiums written comprise
the total premiums receivable for the
whole period of the cover provided
by contracts entered into during the
accounting period. They are recognised
on the date on which the policy
commences. Premiums include any
adjustments arising in the accounting
period for premiums receivable in
respect of business written in prior
accounting periods.
Unearned premiums are those
proportions of premiums written in a
year that relate to periods of risk after
the reporting date. The proportion
attributable to subsequent periods is
deferred as a provision for unearned
premiums.
Premiums Ceded to Reinsurers
Premiums ceded to reinsurers
comprise the total premiums payable
for the whole cover provided by
contracts entered into the period
and are recognised on the date on
which the policy incepts. Premiums
include any adjustments arising in
the accounting period in respect of
reinsurance contracts incepting in prior
accounting periods.
Unearned reinsurance premiums are
those proportions of premiums written
in a year that relate to periods of risk
after the reporting date. Unearned
reinsurance premiums are deferred
over the term of the underlying direct
insurance policies.

Fees and Commission Income
Insurance contract policyholders are
charged for policy administration
services, surrenders and other contract
fees. These fees are recognised as
revenue over the period in which the
related services are performed. If the
fees are for services provided in future
periods, then they are deferred and
recognised over those future periods.
Finance Income
Finance income comprises interest
income on funds invested and dividend
income. Interest income is recognised
as it accrues, using the effective
interest method. Dividend income
is recognised on the date that the
Corporation’s right to receive payment
is established, which is generally when
shareholders approve the dividend.
Other Income
Other income comprises of rental
income and sundry income. Other
income is recognised to the extent that
it is probable that economic benefits
will flow to the Corporation and the
revenue can be reliably measured,
regardless of when the payment is
received.
1.12 Benefits, Claims and Expenses
Recognition
Gross Benefits and Claims
Gross benefits and claims include
all claims occurring during the year,
whether reported or not, related
internal and external claims handling
costs that are directly related to the
processing and settlement of claims, a
reduction for the value of salvage and
other recoveries, and any adjustments
to claims outstanding from previous
years.
Reinsurance Claims
Reinsurance claims are recognised
when the related gross insurance claim
is recognised according to the terms of
the relevant contract.
Fees and Commission Expense
Insurance contract policyholders are
charged for policy administration
services, surrenders and other contract
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fees. These fees are recognised as
expenses as incurred. If the fees are
for services provided in future periods,
then they are deferred and recognised
over those future periods.
Deferred Acquisition Costs (DAC)
In reinsurance, those costs directly
associated with the acquisition of
new contracts, mainly comprising
commissions, are deferred to the
extent that these costs are recoverable
out of future premiums. All other
acquisition costs are recognised
as an expense when incurred. The
deferred acquisition costs are therefore
recorded as assets on the statement
of financial position, to the extent
that contracts are profitable. They are
amortised on the basis of the residual
term of the contracts in non-life.
Changes in the expected useful life or
the expected pattern of consumption
of future economic benefits embodied
in the asset are accounted for by
changing the amortisation period
and are treated as a change in an
accounting estimate.
An impairment review is performed at
each reporting date or more frequently
when an indication of impairment
arises. When the recoverable amount
is less than the carrying value, an
impairment loss is recognised in profit
or loss. DAC are also considered in
the liability adequacy test for each
reporting period.
DAC are derecognised when the related
contracts are either settled or disposed
off.
1.13 Reinsurance Contracts
The Corporation cedes insurance
risk in the normal course of business
for all of its businesses. Reinsurance
assets represent balances due from
reinsurance companies. This includes
the reinsurer’s share of unearned
premiums, provision for outstanding
claims and provision for claims
incurred but not reported. Amounts
recoverable from reinsurers are
estimated in a manner consistent
with the outstanding claims provision
or settled claims associated with
the reinsurer’s policies and are
in accordance with the related
reinsurance contract.

Reinsurance assets are recognised
when due and measured on initial
recognition at the fair value of the
consideration received or receivable.
Subsequent to initial recognition,
reinsurance assets are measured at
amortised cost, using the effective
interest rate method.
Reinsurance assets are reviewed for
impairment at each reporting date or
more frequently when an indication of
impairment arises during the reporting
year. Impairment occurs when there
is objective evidence as a result of
an event that occurred after initial
recognition of the reinsurance asset
that the Corporation may not receive
all outstanding amounts due under the
terms of the contract and the event
has a reliably measurable impact on
the amounts that the Corporation
will receive from the reinsurer. The
impairment loss is recorded in the
statement of comprehensive income.
Gains or losses on buying reinsurance
are recognised in the statement of
comprehensive income immediately
at the date of purchase and are not
amortised.
Ceded reinsurance arrangements
do not relieve the Corporation from
its obligations to policyholders. The
Corporation also assumes reinsurance
risk in the normal course of business
for non-life insurance contracts where
applicable.
Premiums and claims on assumed
reinsurance are recognised as revenue
or expenses in the same manner as
they would be if the reinsurance were
considered direct business, taking into
account the product classification of
the reinsured business. Reinsurance
liabilities represent balances due to
reinsurance companies. Amounts
payable are estimated in a manner
consistent with the related reinsurance
contract.
Premiums and claims are presented
on a gross basis for both ceded and
assumed reinsurance.
Reinsurance assets or liabilities are
derecognised when the contractual
rights are extinguished or expire or
when the contract is transferred to
another party.

Reinsurance contracts that do not
transfer significant insurance risk are
accounted for directly through the
statement of financial position. These
are deposit assets or financial liabilities
that are recognised based on the
consideration paid or received less any
explicit identified premiums or fees to
be retained by the reinsured.
Investment income on these contracts
is accounted for using the effective
interest rate method when accrued.
1.14 Translation of Foreign
Currencies
Foreign Currency Transactions
A foreign currency transaction is
recorded, on initial recognition in
Namibian Dollars, by applying to the
foreign currency amount the spot
exchange rate between the functional
currency and the foreign currency at
the date of the transaction.
At the end of the reporting period:
• foreign currency monetary items are
translated using the closing rate;
• non-monetary items that are
measured in terms of historical cost
in a foreign currency are translated
using the exchange rate at the date
of the transaction; and
• non-monetary items that are
measured at fair value in a foreign
currency are translated using the
exchange rates at the date when the
fair value was determined.
Exchange differences arising on the
settlement of monetary items or on
translating monetary items at rates
different from those at which they
were translated on initial recognition
during the period or in previous annual
financial statements are recognised
in profit or loss in the period in which
they arise.
When a gain or loss on a nonmonetary item is recognised to
other comprehensive income and
accumulated in equity, any exchange
component of that gain or loss is
recognised to other comprehensive
income and accumulated in equity.
When a gain or loss on a non-monetary
item is recognised in profit or loss, any
exchange component of that gain or
loss is recognised in profit or loss.

Cash flows arising from transactions
in a foreign currency are recorded in
by applying to the foreign currency
amount the exchange rate between the
Rand and the foreign currency at the
date of the cash flow.
1.15 Reinsurance Payable
Reinsurance payable is recognised
when due and measured on initial
recognition at the fair value of the
consideration paid less directly
attributable transaction costs.
Subsequent to initial recognition, they
are measured at amortised cost using
the effective interest rate method.
These include amounts due to agents,
brokers and insurance contract
holders.
Derecognition Reinsurance Payable
Reinsurance payables are derecognised
when the obligation under the liability
is discharged, cancelled or expired.
1.16 Solvency Margin
Solvency margin represents the free
reserve ratio that is calculated as
shareholders funds expressed as a
percentage of net premium written.
The minimum solvency margin
required by regulation is 15%.
1.17 Dividend Distribution
Dividend declared but not distributed
to the Government of the Republic
of Namibia is recognised as a liability
in the annual financial statements
in the period in which the dividends
are approved by the directors of the
corporation.
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2. New Standards and
Interpretations
2.1 Standards and Interpretations
Effective and Adopted in the Current
Year
In the current year, the Company has
adopted the following standards and
interpretations that are effective for
the current financial year and that are
relevant to its operations:
Standard/
Interpretation:

Amendments to IAS 32 –

Effective Date:
Years
beginning on
or after
1 January 2014

‘Financial Instruments:

Effective Date:
Years
beginning on
or after

Amendments to IAS 27,

01 January 2016

‘Separate financial
statements’ on equity
accounting
IFRS 15 – Revenue from
IFRS 9 – Financial
•
•
•
•

Financial liabilities
Derecognition of financial
instruments
Financial assets
General hedge accounting

Amendment to IFRS 9

Amendment to IFRS 13,

offsetting

1 January 2014

‘Financial instruments:

IAS 16, ‘Property, plant

IAS 24, ‘Related party

derivatives and hedge
accounting

1 January 2014

Amendments to IFRS 10,

1 January 2014

IFRS 12 and IAS 27:

IFRS 7 – Financial

IAS 19 – Employee

2.2 Standards and Interpretations
not yet Effective
The Company has chosen not to early
adopt the following standards and
interpretations, which have been
published and are mandatory for
the Company’s accounting periods
beginning on or after 01 April 2015 or
later periods:
Effective Date:
Years
beginning on
or after
01 January 2016

’Presentation of financial
statements’ disclosure
initiative

38,’Intangible
assets’,
on depreciation and
amortisation.

01 January 2016
01 January 2016

Instruments; Disclosures

Investment Entities

equipment’ and IAS

01 July 2014

Instruments; Disclosures
IFRS 7 – Financial

01 January 2016

Certain accounting policies have been
identified as involving particularly
complex or subjective judgments or
assessments, as follows:
Asset Lives and Residual Values
Property, plant and equipment are
depreciated over its useful life taking
into account residual values, where
appropriate. The actual lives of the
assets and residual values are assessed
annually and may vary depending on a
number of factors in re-assessing asset
lives, factors such as technological
innovation, asset life cycles and
maintenance programs are taken into
account. Residual life assessments
consider issues such as future market
conditions, the remaining life of the
asset and projected disposal values.
Leave Pay

01 July 2014

disclosures’

IFRIC 21, ‘Levies’

‘Property, plant and

01 July 2014

‘Fair value measurement’

38, ‘Intangible assets’

measurement’, on novation of

Amendment to IAS 16,

01 January 2018

and equipment’, and IAS

Recognition and

Amendments to IAS 1,

01 January 2018

Instruments (2009 &2010)

general hedge accounting

instruments asset and liability

Standard/
Interpretation:

01 January 2017

contracts with customers.

-’Financial instruments’, on

Presentation’, on financial

Amendment to IAS 39

Standard/
Interpretation:

The leave pay accrual reflects the
liability relating to outstanding leave
days at year-end.
The expected timing of economic
outflows of the leave pay accrual is
uncertain as it is uncertain when leave
days are taken by the employees of the
Corporation.

01 January 2016

Benefits

3. Critical Accounting Judgments
In the process of applying the
Corporation’s accounting policies,
management has made the following
judgments, apart from those requiring
estimations, which have the most
significant effect on the amounts
recognised in the financial statements:
Investments
The Corporation is judged to have
the ability to meet future cash flows
relating to insurance claims without
terminating its held-to-maturity
investments prior to their maturity
dates.
Key Sources of Estimation Uncertainty
Preparing financial statements in
conformity with IFRS requires estimates
and assumptions that affect reported
amounts and related disclosures.
Actual results could differ from the
estimates.

Provision for Claims Incurred but not
yet Reported (IBNR)
This refers to claims incurred but not
yet reported at year-end. The provision
is calculated at 10% of premiums
earned. This estimate is based on
historical trends, past experience and
industry norms in Namibia.
Provision for unearned premiums and
reinsurance premiums
Of the reported net premiums
(premiums less commissions) by the
insurers, it is currently estimated that
1/8th of the first quarter, 3/8th of the
second quarter, 5/8th of the third
quarter and 7/8th of the fourth quarter
are unearned, in that the income, or
reinsurance expense, does not meet
the recognition criteria. This estimate
is based on industry norms in Namibia
under insurance companies.
Impairment of Financial Assets
The Corporation assesses at each
reporting date whether a financial

asset is impaired. A financial asset or
a group of financial assets is deemed
to be impaired if, and only if, there is
objective evidence of impairment as a
result of one or more events that has
occurred after the initial recognition
of the asset (an incurred ‘loss event’)
and that loss event has an impact on
the estimated future cash flows of
the financial asset that can be reliably
estimated.
Evidence of impairment may include
indications that the debtors is
experiencing significant financial
difficulty, default or delinquency
in interest or principal payments,
the probability that they will enter
bankruptcy or other financial
reorganisation and where observable
data indicate that there is a measurable
decrease in the estimated future cash
flows, such as changes in arrears or
economic conditions that correlate with
defaults.

4. Risk Management
Capital Risk Management
The Corporation’s objectives when
managing capital are to safeguard the
Corporation’s ability to continue as
a going concern in order to provide
returns for shareholder and benefits
for other stakeholders and to maintain
an optimal capital structure to reduce
the cost of capital.
Regulatory requirements with which
the Corporation must comply requires
the Corporation to maintain a solvency
margin of which the aggregate value
of its assets exceeds its net liabilities
by not less than N$ 4000 or 15%,
which ever is the greater amount. The
corporation’s ensures that its solvency
is 15% at all times.
Solvency margin
as at financial
year end

2015 		
74.42%

2014
65.14%

Financial Risk Management
The Corporation’s activities expose it
to a variety of financial risks: market
risk (including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The Corporation’s overall risk
management program focuses on the
unpredictability of financial markets
and seeks to minimise potential
adverse effects on the Corporation’s
financial performance. Risk
management is carried out by a central
treasury department (corporation
treasury), under policies approved by
the board. The Corporation treasury
identifies, evaluates the financial risks
in the close co-operation with the
Corporation’s operating units. The
board provides written principles for
overall risk management, as well as
written policies covering specific areas,
such as foreign exchange risk, interest
rate risk, credit risk, use of derivative
financial instruments and nonderivative financial instruments, and
investment of excess liquidity.
Liquidity Risk
Cash flow forecasting is performed in
the operating entities of the Company
in and aggregated by company finance.
Company finance monitors rolling
forecasts of the company’s liquidity
requirements to ensure it has sufficient
cash to meet operational needs while
maintaining sufficient headroom on
its undrawn committed borrowing
facilities at all times so that the
Company does not breach borrowing
limits or covenants (where applicable)
on any of its borrowing facilities. Such
forecasting takes into consideration
the Company’s debt financing plans,
covenant compliance, compliance with
internal statement of financial position
ratio targets and, if applicable external
regulatory or legal requirements – for
example, currency restrictions.
Surplus cash held by the operating
entities over and above balance
required for working capital
management are transferred to the
Company treasury. The Company
treasury invests surplus cash in
interest bearing current accounts,
time deposits, money market deposits
and marketable securities, choosing
instruments with appropriate
maturities or sufficient liquidity to
provide sufficient head-room as
determined by the above-mentioned
forecasts.
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The table below analyses the Company’s financial liabilities and net-settled derivative financial liabilities into relevant maturity
groupings based on the remaining period at the balance sheet to the contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact
of discounting is not significant.

Credit Risk

Comparative information has been restated as permitted by the amendments to IFRS 7 for the liquidity risk disclosures.

There has been no instance of counter-party default, relating to the latter financial assets in the past, and therefore the credit
quality of financial assets neither past due nor impaired is considered good. Consequently, also no collateral is held for it.
Premium debtors are presented net of the allowance for doubtful debts, of N$ 520,932 (2014: 622,284; 2013: 2,547,790).
The credit quality of premium debtors (insurance receivables) is assessed based on a credit rating scorecard. The maximum
exposure to credit risk best estimate equals the carrying values of financial assets. At 31 March 2015, the Corporation has 33
premium debtors (2014: 59 premium debtors; 2013: 55 premium debtors).

At 31 March 2015

Less than 1 year

Between 1

Between 2

		

and 2 years

and 5 years

Finance lease liability
Insurance liabilities
Reinsurance and other payables
At 31 March 2014

Over 5 years

37,361

16,675

-

-

46,259,511

-

-

-

4,865,820

-

-

Over 5 years

Less than 1 year

Between 1

Between 2

		

and 2 years

and 5 years

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The
Corporation only deposits cash with major banks with high quality credit standing and limits exposure to any counter-party.

Financial assets exposed to credit risk at year-end were as follows:
Financial instrument
Investment at amortised cost
Reinsurance assets
Insurance receivables

Finance lease liability

33,986

54,031

-

-

Staff loans and other prepayments

Insurance liabilities

43,772,902

-

-

-

Cash and cash equivalents

Reinsurance payable and other payables

10,363,360

-

-

-

Less than 1 year

Between 1

Between 2

Over 5 years

		

and 2 years

and 5 years

2015

2014

2013

12,034,413

115,199,548

112,615,425

8,613,709

7,546,830

9,935,062

13,083,431

12,914,658

8,424,643

385,676

327,589

237,267

148,193,268

39,495,677

25,969,869

Foreign Exchange Risk
At 31 March 2013

Insurance liabilities

41,004,805

-

-

-

Reinsurance payable and other payables

13,323,594

-

-

-

30,084

-

-

-

Bank overdraft

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market rates. Interest on investments accounts for a significant proportion of earnings of the Corporation and is necessary
for liquidity management.
The risk is managed by maintaining an appropriate mix between fixed and floating interest investments.
As the Corporation has no significant interest-bearing assets, the Corporation’s income and operating cash flows are
substantially independent of changes in market interest rates.
The Corporation’s exposure to the risk of changes in market interest rates primarily to the Corporation’s cash and cash
equivalents with floating interest rates. Only cash and cash equivalents are subject to floating interest rates. All other
investments of the Corporation are subject to fixed interest rates.
Interest Rate Effect on Profit

Cash and cash equivalents
Finance lease liability
Bank overdrafts

The Corporation does not hedge foreign exchange fluctuations.
Foreign Currency Exposure at the Statement of Financial Position Date
31 March 2015

Interest Rate Risk

Effect on profit

The Corporation operates internationally and is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US Dollar, Zambian Kwacha, Malawi Kwacha and the Kenya Shillings. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities and net investments in foreign operations.

100bp
increase in
market
(2015)

100bp
decrease in
market
(2015)

100bp
increase in
market
(2014)

100bp
decrease in
market
(2014)

100bp
increase in
market
(2013)

100bp
decrease in
market
(2013)

938,445

(938,445)

17,478

(17,478)

8,653

(8,653)

(710)

710

(365)

365

-

-

-

-

-

-

(614)

614

937,735

(937,735)

17,113

(17,113)

8,039

(8,039)

Namibian Dollar

Deferred
Reinsurance
Insurance
expenses		
assets

Total
receivables

2,812,478

5,592,186

11,846,614

20,251,278

US Dollar

321,004

102,018

345,256

768,278

Zambian Kwacha

229,234

2,971,256

148,724

3,349,214

Malawian Kwacha

43,648

798,136

(64,279)

777,505

Kenyan Shillings

-

321

1,063,883

1,064,204

Other

-

-

118,240

118,240

3,406,364

9,463,917

13,458,438

26,328,719
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31 March 2015 		
Reinsurance
		payable

Insurance
liability

Total

31 March 2013

Deferred
expenses

Reinsurance
assets

Namibian Dollar

2,920,338
441,685

Namibian Dollar 		

(3,768,459)

(38,656,199)

(42,424,658)

US Dollar 		

(1,261,588)

(2,103,454)

(3,365,042)

US Dollar
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Insurance
receivables

Total

7,017,636

3,584,400

13,522,374

612,079

3,647,326

4,701,090

Zambian Kwacha 		

(327,259)

(4,082,874)

(4,410,133)

Zambian Kwacha

59,927

2,144,492

711,570

2,915,989

Malawian Kwacha		

(74,932)

(1,336,748)

(1,411,680)

Malawian Kwacha

96,601

142,302

227,112

466,015

Kenyan Shillings		

(1,712)

(79,391)

(81,103)

2,130

16,204

254,240

272,574

Other 		

-

(845)

(845)

-

2,348

-

2,348

		

(5,433,950)

(46,259,511)

(51,693,461)

3,520,681

9,935,061

8,424,648

21,880,390

31 March 2013 		
Reinsurance
		payable

Insurance
liability

Total

31 March 2014

Deferred
expenses

Reinsurance
assets

Insurance
receivables

Total

Namibian Dollar

Kenyan Shillings
Other

2,680,259

6,818,976

11,138,006

20,637,241

Namibian Dollar 		

(828,129)

(35,097,488)

(35,925,617)

US Dollar

357,519

113,641

2,155,371

2,626,531

US Dollar 		

(4,243,566)

(2,540,750)

(6,784,316)

Zambian Kwacha

190,640

310,531

571,234

1,072,405

Zambian Kwacha 		

(33,351)

(2,802,174)

(2,835,525)

Malawian Kwacha

86,723

303,682

(819,241)

(428,836)

Malawian Kwacha 		

(28,279)

(498,235)

(526,514)

Kenyan Shillings

-

-

(131,055)

(131,055)

Kenyan Shillings 		

(137)

(63,116)

(63,253)

Other

-

-

343

343

Other 		

-

(3,045)

(3,045)

3,315,141

7,546,830

12,914,658

23,776,629

		

(5,133,462)

(41,004,808)

(46,138,270)

31 March 2014 		
Reinsurance
		payable

Insurance
liability

Total

Namibian Dollar 		

(7,405,022)

(39,829,688)

(47,234,710)

US Dollar 		

(337,994)

(2,208,713)

(2,546,707)

Zambian Kwacha		

(1,021,969)

(930,988)

(1,952,957)

Malawian Kwacha 		

(197,935)

(719,299)

(917,234)

Kenyan Shillings 		

(5,411)

(84,214)

(89,625)

		

(8,968,331)

(43,772,902)

(52,741,233)

Insurance Risk
The principal risk the Corporation faces under the insurance contracts is that, the actual claims and benefit payments, or the
timing thereof, may differ from expectations. This is influenced by the frequency of claims and the severity of claims, especially
relating to foreign business.
Therefore, the objective of the Corporation is to ensure that sufficient reserves are available to cover these liabilities.
The Corporation mitigates this risk by diversifying its reinsurance portfolio across portfolio of insurance contracts and
geographic areas. The variability of risks is also improved by careful selection and implementation of underwriting strategy
guidelines as well as the use of reinsurance management systems.
As part of risk mitigation the Corporation purchases reinsurance and cedes it on proportional and non-proportional basis to
reduce exposure. The spread is that proportional constitutes 73%, non-proportional 19% and facultative 8%.
The Corporation manages these positions within an asset liability management (ALM) framework by placing its highly liquid
investments into government bonds and by revisiting the Corporations’ investment guidelines going forward. On the other
hand, the Corporation manages the reinsurance portfolio by maintaining good rated securities, and by buying adequate covers
as well as through selective underwriting methods.
Claims Development Table
The following tables show the estimate of technical provisions, including claims notified, IBNR and UPR for each successive
underwriting year at each reporting date, together with cumulative payments to date. The cumulative claims estimates and
cumulative payments are translated to Namibian Dollar at the rate of exchange that applied at the reporting date. The impact
of exchange differences is shown at the bottom of the table.
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Gross non-life insurance contract technical provisions

The table below sets out the concentration of non-life insurance contract liabilities by type of contract:

		Gross		 Net
Underwriting Year
2015
2014
2015
2014

2015

At end of underwriting year
One year later

29,968,668

43,536,028

25,009,394

36,134,668

Fire

-

13,269,736

-

11,380,184

Gross
liability

Reinsurance
of liabilty

Net liability

24,695,794

(6,282,682)

18,413,112

Health

438,097

(251,022)

187,075

Two years later

Marine

531,202

(34,422)

496,780

Three years later

Motor Miscellaneous

20,449,648

(2,893,289)

17,556,359

Four years later

Nasria

144,770

(2,502)

142,268

46,259,511

(9,463,917)

36,795,594

Gross
liability

Reinsurance
of liabilty

Net liability

22,338,343

(5,791,094)

16,547,249

620,890

-

620,890

Current estimate of cumulative
gross claims incurred and UPR

29,968,668

56,805,764

25,009,394

47,514,852

(21,463,781)

(6,318,757)

(18,431,211)

(5,120,745)

(32,126,153)		

(27,587,121)

2014
At end of underwriting year

One year later 		
Two years later

Fire

Three years later

Health

Four years later

Marine

629,014

(777)

628,237

20,115,492

(1,754,959)

18,360,533

69,163

-

69,163

43,772,902

(7,546,830)

36,226,072

Gross
liability

Reinsurance
of liabilty

Net liability

18,957,648

(6,211,963)

12,745,685

Health

1,076,143

(439,590)

636,553

Marine

638,756

(115,513)

523,243

20,257,732

(3,126,138)

17,131,594

74,529

(41,858)

32,671

41,004,808

(9,935,062)

31,069,746

Motor Miscellaneous
Cumulative payments to date

(21,463,781)

(38,444,910)

(18,431,211)

(32,707,866)

Nasria

Gross non-life insurance contract technical provisions at original exchange rates
2013
Foreign exchange adjustment
Fire

Total gross non-life insurance
outstanding claims provision per

29,968,668

13,269,736

25,009,394

11,380,184

Current estimate of surplus/(deficiency) 		

(1,859,861)		

(2,832,637)

% surplus/(deficiency) of initial gross reserve 		

-4%		

-8%

Non–life Insurance Contracts
The Corporation underwrites fire, marine, motor, miscellaneous, personal lines and medical. All these risks are covered over a
period of twelve months. The motor and fire, which includes engineering class of business contributes the highest to loss ratio.
These exposures are mitigated by risk selecting and underwriting strategies comprising diversification of risk across geographical
areas. The Corporation has selected specific markets in Eastern, Central and Southern Africa for foreign business underwriting.
The Corporation avoids underwriting risks in catastrophic areas that are prone to hurricanes, earthquakes and major floods.
Further, the Corporation introduced event limit clauses in the underwriting slips as from 2012.
The Corporation is currently exposed to key man risk by having a growing portfolio with limited key staff. Increasing the staff
compliment of the corporation by 2015 and by providing relating technical training will mitigate this risk.

Motor Miscellaneous
Nasria
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The geographical concentration of the Corporation’s non-life contract liabilities is noted below. The disclosure is based on the
countries where the business is written. The analysis would not be materially different if based on the countries in which the
counterparties are situated.

5. Fair Value Information

2015

The table below analyses assets and liabilities carried at fair value. The different levels are defined as follows:

FOR THE YEAR ENDED 31 MARCH 2015

Namibian
Foreign

2014

Namibian
Foreign

2013

Namibian
Foreign

Gross
liability

Reinsurance
of liabilty
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Net liability

38,665,701

(5,738,539)

32,927,162

7,593,810

(3,725,378)

3,868,432

46,259,511

(9,463,917)

36,795,594

Gross
liability

Reinsurance
of liabilty

Net liability

39,506,841

(6,584,021)

32,922,820

4,266,061

(962,809)

3,303,252

43,772,902

(7,546,830)

36,226,072

Gross
liability

Reinsurance
of liabilty

Net liability

32,788,865

(5,687,073)

27,101,792

8,215,943

(4,247,989)

3,967,954

41,004,808

(9,935,062)

31,069,746

Fair Value Hierarchy

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the Company can access at
measurement date.
Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability either directly or

indirectly.

Level 3: Unobservable inputs for the asset or liability.

Levels of fair value measurements
Levels of fair value measurements
Level 2
Recurring fair value measurements
Assets 		

2015

2014

2013

Cash on hand and bank balances 		

5,129,828

24,926,352

10,087,262

Total 		

5,129,828

24,926,352

10,087,262

Land 		

4,448,374

3,898,000

3,898,000

Buildings 		

19,419,657

16,014,828

15,311,972

Total property, plant and equipment 		

23,868,031

19,912,828

19,209,972

Total		

23,868,031

19,912,828

19,209,972

Cash and cash equivalents

Level 3
Recurring fair value measurements
Assets
Property, plant and equipment

Namibia National Reinsurance Corporation revalues its land and building after every three years. However this was the first
revaluation done since the occupation of the land and building. In the current financial year the land and building was revalued.
The valuator was Pierewiet Wilders Valuators. The land and building was revalued using the income capitalization method. The
valuation is based on an assumption that the usage of the property is in keeping with the requirements of the local authority,
that it would be fully utilised and the building is functional for the purposes for which it would be put to. The method involves
determining the net income of the property, which is present valued on a perpetuity basis. The following variables and factors
were used in determining the market value of the property:
•
•
•
•

Capitalization rate of 8 %,
Comparable rentals in Windhoek area,
The property is in a high demand area therefore 2% vacancy factor was used, and
A 15% for expenses has been applied to the gross income for maintenance, rates and taxes, water and electricity, as well as
security.

The subject property measures 1950 square metres in size, and has “Office” zoning, with a bulk of 0,4.
No changes have been made to the valuation technique.
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6. Property, Plant and Equipment
		
Cost or
Accumulated
revaluation
depreciation
Land
Buildings

2015
Carrying
value

		
Cost or
Accumulated
revaluation
depreciation

2014
Carrying
value

4,448,374

-

4,448,374

3,730,940

-

3,730,940

19,419,657

-

19,419,657

16,181,888

-

16,181,888

Reconciliation of property, plant and equipment - 2013
Opening
balance
Land
Buildings

Furniture and fixtures

792,622

(505,877)

286,745

656,013

(421,342)

234,671

Furniture and fixtures

Motor vehicles

229,858

(118,019)

111,839

229,858

(60,554)

169,304

Motor vehicles

IT equipment

621,337

(383,649)

237,688

470,643

(292,659)

177,984

IT equipment

92,595

(48,870)

43,725

92,595

(18,005)

74,590

25,604,443

(1,056,415)

24,548,028

21,361,937

(792,560)

20,569,377

					
				
Cost or
Accumulated
				 revaluation
depreciation

2013
Carrying
value

Land				

3,898,000

-

3,898,000

Buildings 				

15,311,972

-

15,311,972

Furniture and fixtures 				

508,217

(357,131)

151,086

Finance lease asset
Total

Motor vehicles 				

229,858

(3,089)

226,769

IT equipment 				

359,811

(191,286)

168,525

Finance lease asset				

-

-

-

Total				

20,307,858

(551,506)

19,756,352

Revaluations

Depreciation

Total

Reconciliation of property, plant and equipment - 2015
Opening
balance
Land
Buildings

Additions

Disposals

3,730,940

-

-

717,434

-

4,448,374

368,031

-

2,869,738

-

19,419,657

Furniture and fixtures

234,671

136,608

-

-

(84,534)

286,745

Motor vehicles

169,304

-

-

-

(57,465)

111,839

IT equipment

177,984

210,054

(11,568)

-

(138,782)

237,688

74,590

-

-

-

(30,865)

43,725

20,569,377

714,693

(11,568)

3,587,172

(311,646)

24,548,028

Finance lease asset

Reconciliation of property, plant and equipment - 2014
Opening
balance

Additions

3,898,000

-

-

(167,060)

-

3,730,940

15,311,971

702,857

-

167,060

-

16,181,888

Furniture and fixtures

151,086

151,524

-

-

(67,939)

234,671

Motor vehicles

226,769

-

-

-

(57,465)

169,304

IT equipment

168,525

140,516

(25,609)

-

(105,448)

177,984

-

92,593

-

-

(18,003)

74,590

19,756,351

1,087,490

(25,609)

-

(248,855)

20,569,377

Land
Buildings

Finance lease liability

Total

Additions 			

Disposals

Transfers

Depreciation

Depreciation

Total

3,898,000

-			

-

3,898,000

14,536,440

775,531 			

-

15,311,971

385,710

- 			

(234,624)

151,086

-

229,858			

(3,089)

226,769

206,629

34,318 			

(72,422)

168,525

19,026,779

1,039,707			

(310,135)

19,756,351

Details of Properties
Land and buildings relates to a property situated on ERF 8571, Corner of Lazarett Street and Feld Street,
Windhoek, Namibia. The property measures 1950 square metres in size.

7. Intangible assets
			
2015			
2014
Cost /
Accumulated
Carrying
Cost /
Accumulated
Carrying
Valuation
amortisation
value
Valuation
amortisation
value
Computer software, other

148,600

-

148,600

2,438,268

(101,595)

2,336,673

						
2013
				
Cost /
Accumulated
Carrying
				
Valuation
amortisation
value
Computer software, other				

16,181,888
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1,686,857

Reconciliation of intangible assets - 2015
Opening
Additions
Impairment
balance		loss
Computer software, other

2,336,674

Total

148,600

(2,336,674)

148,600

Opening
balance

Additions

Amortisation

Total

1,686,857

751,412

(101,595)

2,336,674

Opening
balance

Additions 		

Total

-

1,686,857		

1,686,857

Reconciliation of intangible assets - 2014

Total
Computer software, other

Reconciliation of intangible assets - 2013

Computer software, other

-

1,686,857
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FINANCIAL ASSETS BY CATEGORY

8. Investments at Amortised Cost

9. Financial Assets by Category

FOR THE YEAR ENDED 31 MARCH 2015

		
2015
2014
		
N$
N$

Held to maturity
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2013
N$

Republic of Namibia Government bonds 		

6,303,649

35,942,785

36,448,484

Telecom Namibia Limited bonds 		

-

40,677,286

35,824,060

		

6,303,649

76,620,071

72,272,544

Fixed deposits

The accounting policies for financial instruments have been applied to the line items below:
2015		
Loans and
Held to
		receivables
maturity
			investments
Reinsurance assets 		

Total

8,613,709

-

8,613,709

Investments at amortised cost 		

-

12,034,413

12,034,413

Insurance receivables 		

15,302,484

-

15,302,484

Bank Windhoek Limited 		

-

10,855,901

13,013,449

Cash and cash equivalents 		

148,193,268

-

148,193,268

FNB Namibia Limited		

-

-

10,257,014

Staff loans and prepayments 		

385,676

-

385,676

Simonis Storm Securities		

-

-

1,131,760

Namibia Post Limited 		

-

-

5,124,452

		

172,495,137

12,034,413

184,529,550

FNB Namibia Limited 		

-

10,878,977

-

Namibia Post Limited 		

5,730,764

16,844,599

10,816,205

Total

		

5,730,764

38,579,477

40,342,880

2014		
Loans and
Held to
		receivables
maturity
			investments

Total other financial assets 		

12,034,413

115,199,548

112,615,424

Reinsurance assets 		

7,546,830

-

7,546,830

Investments at amortised cost 		

-

115,199,548

115,199,548

Insurance receivables 		

12,914,658

-

12,914,658

Cash and cash equivalents		

39,495,677

-

39,495,677

Staff loans and prepayments 		

327,589

-

327,589

The Namibia Post Limited fixed deposits are for a fixed term and subject to a fixed interest rates of 4.40% and 5.75% (2014:
4.40% and 5.75%). These two investments’ maturity dates are 26 October 2014 and 24 April 2015.

		

60,284,754

115,199,548

175,484,302

The fixed deposits at banks are for fixed terms and subject to fixed interest rates of 6.24% and 5.90% (2014: 6.24% and 5.90%).
The maturity dates are 16 November 2015 and 23 October 2014.

2013		
Loans and		
		receivables		

		
2015
2014
		
N$
N$

2013
N$

Other financial assets 		
Cash and cash equivalents 		

237,267 		

237,267

Current tax receivable 		

9,935,062 		

9,935,062

		

76,147,489 		

76,147,489

The maturity date of the Government bonds is 15 April 2015. The maturity date of the Telecom Namibia Limited bonds is 17
April 2015. The interest rates for above long-term bonds during the year ranged between 10.7% and 13%. The interest rates
are fixed.

Non-current assets

Held to maturity 		

-

41,140,311

36,448,484

Fixed deposits 		

-

10,855,901

29,526,676

		

-

51,996,212

65,975,160

65,975,160

10. Deferred Tax

Current assets
Held to maturity 		

6,303,649

35,479,760

35,824,060

Fixed deposits 		

5,730,764

27,723,575

10,816,205

		
2015
2014
		
N$
N$

2013
N$

Deferred tax liability

		

		

65,975,160 		

Total

12,034,413

63,203,335

46,640,265

12,034,413

115,199,547

112,615,425

Deferred tax liability 		

(3,121,875)

(3,374,108)

(168,666)

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net
settlement. Therefore, they have been offset in the statement of financial position as follows:
Deferred tax liability 		

(3,121,875)

(3,374,108)

(168,666)

At beginning of year		

(3,374,108)

(168,666)

-

Prior period adjustment		

-

(2,250,390)

-

recognised through profit/loss		

252,233

(955,052)

(168,666)

		

(3,121,875)

(3,374,108)

(168,666)

Reconciliation of deferred tax asset / (liability)

Timing difference for current period
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11. Deferred Acquisition Costs

Group 1 – new customer (less then 6 months).

FOR THE YEAR ENDED 31 MARCH 2015

		
		

2015
N$

2014
N$

2013
N$

Balance at the beginning of the year		

3,315,141

3,520,681

3,466,102

Expenses deferred/(amortised) 		

91,223

(205,540)

54,579

		

3,406,364

3,315,141

3,520,681

Deferred acquisition costs

Balance at the beginning of the year 		

673,445

977,455

941,714

Expenses deferred/(amortised) 		

(235,317)

(304,010)

35,741

		

438,128

673,445

977,455

12. Reinsurance Assets

Reinsurance assets receivable 		

Group 2 – existing customer (more than 6 months) with no defaults in the past.
Group 3 – existing customer (more than 6 months) with some defaults in the past. All defaults were fully recovered.

14. Cash and Cash Equivalents
		
2015
2014
		
N$
N$

Cash and cash equivalents consist of:

Reinsurance deferred acquisition costs

		
2015
2014
		
N$
N$
8,613,709

7,546,830

2013
N$
9,935,062

Unearned premiums 		

1,905,734

2,839,140

3,609,570

Cash on hand 		

1,620

4,266

1,201

Bank balances 		

5,128,208

24,922,086

10,116,145

Short-term deposits 		

143,063,440

14,569,324

15,852,523

Bank overdraft 		

-

-

(30,084)

		

148,193,268

39,495,676

25,939,785

Current assets		

148,193,268

39,495,676

25,969,869

Current liabilities		

-

-

(30,084)

		

148,193,268

39,495,676

25,939,785

Outstanding claims 		

3,919,941

1,494,552

3,177,763

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired can be
assessed by reference to external credit ratings (if available) or historical information about counterparty default rates:

Provision for claims incurred but not reported (IBNR) 2,788,034
3,213,138
3,147,729
		
		
8,613,709
7,546,830
9,935,062

			
2015
			
N$

No impairment loss was recognised by the Corporation at year end (2014: N$ nil), as the Corporation is satisfied that receivables
are fully recoverable. The carrying amounts disclosed above approximate fair value at the reporting date. No profits on
inception of reinsurance contracts were earned during the year (2014: N$ nil).

First National Bank Limited (F1)			
Bank Windhoek Limited (A1+) 			
Prudential Inflation Fund (with no credit rating)		

13. Insurance and Other Receivables

Namibia Corornation Balance Defensive Fund (with no credit rating)

Premium debtors of short-term insurance		

2015
N$
13,083,432

2014
N$
12,914,661

2013
N$
8,424,642

Premium debtors of short-term insurance
The insurance receivables balance above is reflected net of allowance for doubtful debts summarised below. The balance is
due from various reputable insurance companies with no history of defaulting.
Gross premium debtors of short-term insurance

13,604,364

13,536,942

10,972,433

Allowance for doubtful debts 		

(520,932)

(622,282)

(2,547,790)

		

13,083,432

12,914,660

8,424,643

Credit quality of premium debtors of short-term insurance
The credit quality of trade and other receivables that are neither past nor due nor impaired can be assessed by reference to
external credit ratings (if available) or to historical information about counterparty default rates:
Premium debtors of short-term insurance
Counterparties without external credit rating
Group 2		

13,458,440

2013
N$

Credit quality of cash at bank and short term deposits, excluding cash on hand

Reinsurance of insurance contracts is made up as follows
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12,914,658

8,424,643

2014
N$

2013
N$

2,302,089

19,691,550

10,116,145

2,826,119

5,228,009

(30,084)

6,768,384

5,966,440

5,262,279

6,601,739

5,951,991

5,276,454

Credit rating

Namibia Equity Brokers (Pty) Ltd (with no credit rating) 		

-

2,528

-

Old Mutual Money Market Fund (with no credit rating) 		

-

2,650,893

193,199

Stanlib Cash Plus Fund (with no credit rating)			

-

-

5,120,591

Bank Windhoek Selekt Fund (with no credit rating)		

75,927,208

-

-

Old Mutual Nedbank Namibia Corporate Fund (with no credit rating)

20,254,643

-

-

FNB Namibia Unit Trust Income Fund (with no credit rating)		

11,183,310

-

-

Liberty Life Namibia Unit Trust Income Fund (with no credit rating)

11,160,305

-

-

Sanlam Namibia Money Market Fund (with no credit rating)		

11,153,677

-

-

Old Mutual Nedbank Money Market Fund (with no credit rating)		

14,174

-

-

			

148,191,648

39,491,411

25,938,584
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15. Share Capital

17. Finance Lease Liabilities

FOR THE YEAR ENDED 31 MARCH 2015

		
		

2015
N$

2014
N$

2013
N$

20,000,000 ordinary shares of N$1 each 		

20,000,000

20,000,000

20,000,000

Authorised

Issued
20,000,000 ordinary shares of N$1 each 		

20,000,000

20,000,000

20,000,000

16. Reserves
		
2015
2014
		
N$
N$

General reserve

2013
N$

Opening balance 		

47,213,495

40,765,610

38,315,619

Transfer from retained income 		

3,699,197

6,447,885

2,449,991

		

50,912,692

47,213,495

40,765,610

In terms of the section 28 of the Namibia National Reinsurance Corporation Act, 1998, the Corporation is required to maintain
a general reserve into which it shall deposit at the end of the each financial period the following 50% of the annual profits of
the Corporation, if the general reserve fund is less than the authorised share capital of the Corporation; or
• 50% of the annual profits of the Corporation, if the general reserve fund is less than the authorised share capital of the
Corporation; or
• 25% of the annual profits of the Corporation, if the general reserve fund is equal to or exceeds the authorised share capital
of the Corporation.
		
2015
2014
		
N$
N$

Staff welfare reserve

Opening balance 		

1,050,425

2013
N$

1,050,425

994,676

Utilised during the year 		

(260,058)

-

55,749

Transfer from retained income 		

296,079

-

-

		

1,086,446

1,050,425

1,050,425

The staff welfare fund is required in terms of Section 29 of the Namibia National Reinsurance Corporation Act,1998. Amount
transferred to the fund may not exceed 5% of the annual net profits of the Corporation.
The reserve shall be utilised for recreation facilities, low interest-bearing loans and any other purposes aimed at enhancing the
employee’s welfare of the Corporation.
		
2015
2014
		
N$
N$

Revaluation Reserve

Gain on Revaluation of Property 		

3,587,172

-
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2013
N$
-

		
		

2015
N$

2014
N$

2013
N$

- within one year		

41,144

40,936

-

- in second to fifth year inclusive 		

17,104

58,098

-

Minimum lease payments due

		

58,248

99,034

-

less: future finance charges		

(4,212)

(11,017)

-

Present value of minimum lease payments

54,036

88,017

-

- within one year 		

37,361

33,986

-

- in second to fifth year inclusive 		

16,675

54,031

-

		

54,036

88,017

-

Present value of minimum lease payments due

The liability relates to computer equipment (photocopier machines) that were financed under finance leases. The liability is
repayable in 36 equal monthly installments of N$ 3,399 including VAT.
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18. Insurance Liabilities
				
2015
				
N$

2014
N$

2013
N$

				
2015
				
N$

				
Opening
Utilised
				
balance
during the
					
year

Total

Balance beginning of the year 				

12,968,040

13,643,679

14,720,626

Transfer (from)/to statement of comprehensive income 			

2,702,103

(675,639)

(1,076,800)

Foreign exchange adjustment 				

-

-

(147)

				

15,670,143

12,968,040

13,643,679

Balance beginning of the year 				

(1,494,552)

(3,177,762)

(5,712,509)

Transfer (from)/to statement of comprehensive income 			

(2,425,389)

1,683,210

2,551,421

Foreign exchange adjustment 				

-

-

(16,675)

				

(3,919,941)

(1,494,552)

(3,177,763)

Net provision for outstanding claims 				

11,750,202

11,473,488

10,465,916

Balance beginning of the year 				

15,841,985

13,970,304

13,013,003

Incurred 				

761,306

1,871,681

957,302

16,603,291

15,841,985

13,970,305

(3,213,138)

(3,147,729)

(2,860,981)

Utilised/(incurred) 				
425,104
		
				
(2,788,034)

(65,409)

(286,748)

(3,213,138)

(3,147,729)

13,815,257

12,628,848

10,822,579

				
				

2015
N$

2014
N$

2013
N$

Staff loans advanced 				

285,446

272,715

175,760

Deposits and prepayments 				
			
				

100,230

54,874

61,506

385,676

327,589

237,266

Reconciliation of insurance liabilities - 2015

Provision for claims incurred but not reported, IBNR (refer to 18.3 below) 		

15,841,985

761,306

16,603,291

Provision for unexpired risk				

-

-

-

Provision for unearned premiums (refer to 18.1 below) 			

14,962,877

(976,800)

13,986,077

Provision for outstanding claims (refer to 18.2 below) 			

12,968,040

2,702,103

15,670,143

				

43,772,902

2,486,609

46,259,511

				Opening
Utilised
				
balance
during the
					
year

Total

Reconciliation of insurance liabilities - 2014

18.2 Provision for outstanding claims

18.3 Provision for claims incurred but not reported (IBNR)

13,970,305

1,871,680

15,841,985

Provision for unexpired risk				

-

-

-

Provision for unearned premiums (refer to 18.1 below)		

13,390,821

1,572,056

14,962,877

Provision for outstanding claims (refer to 18.2 below) 			

13,643,679

(675,639)

12,968,040

				

				

41,004,805

2,768,097

43,772,902

Reinsurance provision for claims incurred but not reported

				
2015
				
N$

2014
N$

2013
N$

957,302

13,970,305

Provision for claims incurred but not reported, IBNR (refer to 18.3 below)		

13,013,003

Provision for unearned premiums (refer to 18.1 below) 			

13,667,881

(277,060)

13,390,821

Provision for outstanding claims (refer to 18.2 below) 			

14,720,626

(1,076,947)

13,643,679

				

41,401,510

(396,705)

41,004,805

14,962,877

13,390,821

13,667,881

18.1 Gross provision for unearned premiums
Balance beginning of the year 				
Premiums written during the year 				

170,167,823

157,843,400

147,782,267

Premiums earned during the year 				

(171,144,623)

(156,271,344)

(148,059,327)

				

13,986,077

14,962,877

13,390,821

Balance beginning of the year				

12,123,738

9,781,251

10,203,107

Transfer (from)/to statement of comprehensive income			

(43,395)

2,342,487

(421,856)

				

12,080,343

12,123,738

9,781,251

Gross provision for unearned premiums 				

13,986,077

14,962,877

13,390,821

Reinsurer’s share of unearned premiums 				

(1,905,734)

(2,839,139)

(3,609,570)

				

12,080,343

12,123,738

9,781,251

			
18.1 (a) Unearned premium reserve

The balance comprises

2013
N$

Provision for outstanding claims ceded to reinsurers

Provision for claims incurred but not reported, IBNR (refer to 18.3 below) 		

Reconciliation of insurance liabilities - 2013

2014
N$

Balance beginning of the year 				

Net provision for claims incurred but not reported 			

19. Staff Loans and Other Prepayments

Staff loans are unsecured, interest is chargeable at 3% and 5% and the loans are repayable on a monthly basis.
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20. Current Tax Receivable / (Payable)

			
Financial
			
liabilities at
			 amortised cost

FOR THE YEAR ENDED 31 MARCH 2015

The current tax balance is made up as follows:
		
2015
2014
		
N$
N$

Current tax payable

Current tax payable 		

4,766,334

5,541,335
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2013
N$
4,056,425

Total current tax receivable / (payable)

2013
Total

Reinsurance and other payables 			

13,323,597

13,323,597

Insurance liabilities 			

41,004,805

41,004,805

Bank overdraft 			

30,084

30,084

			

54,358,486

54,358,486

			
			

2015
N$

2014
N$

23. Gross Premiums Written

Provision for taxation
Opening balance 		

5,541,335

4,056,425

4,056,425

Provision for the year 		

4,454,408

7,232,649

4,056,425

Provisional tax payment 		
(5,229,409)
(5,747,739)
(4,056,425)
		
		
4,766,334
5,541,335
4,056,425

Short-term insurance 			

170,167,823

157,843,400

Change in provision for unearned premiums			

976,800

(1,572,056)

Current tax payable 		

			

171,144,623

156,271,344

4,766,334

5,541,335

4,056,425

Premiums ceded to reinsurers

21. Reinsurance and Other Payables
		
		

2015
N$

2014
N$

2013
N$

Reinsurance payables 		

5,433,950

8,968,327

5,133,462

Other payables 		

(585,530)

218,287

8,190,132

Deposits received 		

17,400

-

-

		

4,865,820

9,186,614

13,323,594

Short-term insurance 			

(28,750,785)

(31,393,828)

Change in provision for unearned premiums			

(933,046)

(770,431)

			

(29,683,831)

(32,164,259)

			
2015
			
N$

2014
N$

24. Fees and Commissions Received

Commissions received 			

22. Financial Liabilities by Category

8,194,209

9,810,334

The accounting policies for financial instruments have been applied to the line items below:

25. Other income

			
Financial
			
liabilities at
			 amortised cost

			
			

2015
N$

2014
N$

Rental income 			

147,570

1,089,908

VAT refund 			

-

9,907,579

			

147,570

10,997,487

2015
Total

Finance lease liability 			

54,036

54,036

Reinsurance and other payables			

4,865,820

4,865,820

Insurance liabilities 			

46,259,511

46,259,511

			

51,179,367

51,179,367

			
Financial
			
liabilities at
			 amortised cost

2014
Total

Finance lease liability 			

88,017

88,017

Reinsurance and other payables 			

19,094,194

19,094,194

Insurance liabilities 			

43,772,902

43,772,902

			

62,955,113

62,955,113

The Corporation has entered into commercial property leases on its surplus office buildings. There are no restrictions placed
upon the Corporation by entering into these leases.
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26. Investment Revenue

29. Income Tax Expense

FOR THE YEAR ENDED 31 MARCH 2015

			
2015
			
N$

2014
N$

Dividend revenue
Dividend received on money market investments 		

46,954
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23,782

			
			

Major components of the income tax expense

2014
N$

4,972,738

6,406,164

Current
Current tax 			

Interest revenue

2015
N$

Unit trusts			

5,583,541

1,354,606

Deferred

Interest on investments 			

4,147,858

8,329,746

Deferred tax 			

(252,233)

3,205,442

Interest on staff loans			
7,194
			
			
9,738,593
			
			
9,785,547

5,156

			

4,720,505

9,611,606

Accounting profit 			

14,796,788

25,791,542

Tax at the applicable tax rate of 33% (2014: 33%) 		

4,882,940

8,511,209

9,689,508
9,713,290

27. Net Benefits and Claims
			
			

2015
N$

2014
N$

(86,942,104)

(80,760,843)

a) Gross benefits and claims incurred
Short-term insurance 			

b) Claims ceded to reinsurers
Reinsurance recoveries relating to claims incurred 		

12,124,635

Tax effect of adjustments on taxable income
Prior period adjustment - deferred tax 			

(218,046)

2,250,390

Net permanent differences 			

55,611

(1,149,993)

			

4,720,505

9,611,606

			
Gross

Tax Net

30. Other Comprehensive Income
(2,702,103)

675,639

Change in provision for claims incurred but not reported (IBNR)		
(761,306)
(1,871,681)
		
			
(3,463,409)
(1,196,042)

Components of other comprehensive income - 2015

Items that will not be reclassified to profit or loss
Movements on revaluation

Gains on property revaluation			

d) Change in insurance liabilities ceded to reinsurers
Change in provision for outstanding claims			

2,425,389

(1,683,210)

Change in provision for claims incurred but not reported (IBNR)		

(425,104)

65,409

		
2,000,285
(1,617,801)
Total net benefits and claims 			

Reconciliation between accounting profit and tax expense.

14,205,374

c) Gross change in insurance liabilities
Change in provision for outstanding claims			

Reconciliation of the income tax expense

(76,280,593)

(69,369,312)

			
2015
			
N$

2014
N$

Interest on finance lease liability 			

5,323

28. Finance Costs

7,179

3,587,172

- 3,587,172
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31. Cash Generated from Operations

34. Related Parties
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2015
N$

2014
N$

Profit before taxation 			

14,796,788

25,791,542

Depreciation and amortisation 			

453,878

350,450

Dividends received 			

(46,954)

(23,782)

Value added tax payable 			

2,214,562

(8,730,832)

Interest received - investment 			

(9,738,593)

(9,689,508)

PAYE payable			

140,344

92,096

Finance costs 			

7,179

5,323

Impairment loss 			

2,194,442

-

Insurance liabilities 			

2,486,608

2,768,098

Transfer from staff welfare reserve 			

(260,058)

-

Dividend paid 			

1,800,000

-

PAYE (employee taxes) 			

1,475,599

1,019,486

2015
N$

2014
N$

1,240,207

1,441,642

			
2015
			
N$

2014
N$

Relationships

Adjustments for:

Changes in working capital:
Insurance and other receivables 			

(168,773)

(4,490,015)

Reinsurance assets			

(1,066,879)

2,388,232

Deferred acquisition costs 			

(91,223)

205,540

Staff loans and other prepayments			

(58,087)

(90,322)

Reinsurance and other payables 			

(4,320,794)

(4,136,980)

			

4,187,534

13,078,578

			
2015
			
N$

2014
N$

32. Tax Paid

Balance at beginning of the year 			

(5,541,335)

(4,056,425)

Current tax for the year recognised in profit or loss 		

(4,972,738)

(6,406,164)

Balance at end of the year 			

4,766,334

5,541,335

			

(5,747,739)

(4,921,254)

			
			

2015
N$

2014
N$

Dividends 			

(1,800,000)

-

33. Dividends Paid

Dividends are from capital profits.

Ultimate holding company 			Government of the Republic of Namibia (GRN)

Related party balances
Government of the Republic of Namibia (GRN)

Related party transactions
Government of the Republic of Namibia (GRN)

35. Directors’ Emoluments
			
			
Directors’ emoluments paid relating to short term employee benefits
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36. Prior Period Errors
Namibia National Reinsurance Corporation Limited previously submitted VAT return on an invoice basis however this approach
was correctly changed to the payment and receipt basis.
The correction of the error(s) results in adjustments as follows:
			
2015
			
N$

Statement of Financial Position

2014
N$

VAT control account balance before adjustment 		

-

(8,730,833)

VAT refund (adjustment) 			

-

9,907,579

			

-

1,176,746

This restated balance is included in insurance and other receivable, refer to note 13.

Profit or Loss
VAT refund - Taxable 			

-

VAT Refund - Non-taxable 			

-

Taxation			
			

7,261,130
2,646,449
- (2,396,173)

-

7,511,406

The non-taxable amount consists of interest and penalties. The taxable amount consists of VAT overpayments that should
have been recognised as income. This restated amount is included in sundry income, refer to note 25.

37. Other Expenses
			
			

2015
N$

2014
N$

Fees and commission paid 			

46,318,692

47,784,632
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2015
		
Note(s)
N$

			
		
Note(s)

2014
N$

2015
N$

2014
N$

Operating expenses

Revenue
157,843,400

Allowance for doubtful debts 			

-

1,925,506

976,800

(1,572,056)

Auditors remuneration 			

(255,164)

(1,273,960)

23

171,144,623

156,271,344

Bad debts 			

(2,320,241)

(1,253,837)

Bank charges 			

(82,604)

(39,922)

Premiums ceded to reinsurers			

(29,683,831)

(32,164,259)

Net premiums earned			

141,460,792

124,107,085

Gross premiums written 			
Change in unearned premiums 			
		

170,167,823

Other income

Bursaries 			

(178,988)

(170,642)

Claims ceded paid			

12,124,635

14,205,374

Cleaning			

(140,277

) (120,592)

Commission paid 			

(46,318,692)

(47,784,632)

Communications 			

(611,733)

(378,429)

Computer expenses			

(81,280)

(193,232)

Commissions received 			

8,194,209

9,810,334

Rental income 			

147,570

1,089,908

Deferred expenses 			

-

98,470

Other income			

-

9,907,579

Depreciation, amortisation and impairments 			

(2,648,320)

(350,450)

Dividends received 		

26

46,954

23,782

Donations 			

(134,373)

(50,233)

Interest received 		

26

9,738,593

9,689,508

Employee costs 			

(10,728,981)

(6,948,783)

			

18,127,326

30,521,111

Entertainment 			

(111,318)

(128,393)

Fines and penalties			

(39,000)

-

Expenses (Refer to page 79) 			

(144,784,151)

(128,831,331)

Operating profit 			
Finance costs 		

28

Profit before taxation 			
Taxation 		

14,803,967

25,796,865

(7,179)
14,796,788

(5,323)
25,791,542

29

(4,720,505)

(9,611,606)

Profit for the year 			

10,076,283

16,179,936

Gain on foreign exchange gains and losses 			

65,189

313,361

Gross benefit claims paid			

(86,942,104)

(80,760,843)

HR related costs			

(150,550)

-

Insurance 			

(93,076)

(87,367)

Legal expenses			

(283,201)

(367,188)

Motor vehicle expenses			

(12,745)

(4,689)

Namfisa levies			

(13,959)

(15,000)

Office expenses 			

(386,418)

(122,946)

Other consulting and professional fees			

(26,781)

(195,205)

Postage			

(605)

(1,550)

Printing and stationery			

(124,260)

(115,388)

Professional fees			

(1,931,575)

(2,710,667)

Promotions 			

-

(73,737)

Repairs and maintenance			

(232,588)

(191,618)

Secretarial fees			

(7,409)

(9,450)

Security			

(102,699)

(111,327)

Staff welfare			

(131,776)

(221,686)

Subscriptions 			

(422,180)

(413,881)

Sundry expenses 			

(237,704)

4,448

Training			

(542,501)

(190,667)

Travel - local 			

(1,284,808)

(512,911)

Travel - overseas 			

(50,627)

(176,694)

Water and Electricity			
(345,438)
(402,571)
		
			
(144,784,151)
(128,831,331)

The supplementary information presented does not form part of the annual financial statements and is unaudited
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NamibRe was
established to curb
against capital outflow
to abroad so that
capital generated in
the Namibian economy
through insurance
business remains in
Namibia to contibute
towards the growth of
the country’s GDP and
to improve the position
of the country’s
balance of payments.
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